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CCRTIFIF.Q PUBLIC ACCOUNTANTS

The Honorable Mayor, Earle R. Brown
and Board of Aldermen

Town of Franklinton, Louisiana

Independent Auditor's Report

We have audited the accompanying financial statements of the governmental activities, the business-type
activities, each major fund, and the remaining fund information of TOWN OF FRANKLINTON, LOUISIANA
(the Town), as of and for the year ended October 31, 2006, which collectively comprise the Town's basic
financial statements as listed in the table of contents. These basic financial statements are the responsibility of
TOWN OF FRANKLINTON, LOUISIANA'S management. Our responsibility is to express an opinion on
these basic financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America, and the standards applicable to financial audits contained in Government Auditing Standards, issued by
the Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements.
An audit also includes assessing the accounting principles used and significant estimates made by management, as
well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable
basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, the business-type activities, each major fund and the
aggregate remaining fund information of TOWN OF FRANKLINTON, LOUISIANA, as of October 31, 2006,
and the respective changes in financial position and cash flows, where applicable, for the year then ended in
conformity with accounting principles generally accepted in the United States of America.

The management's discussion and analysts on pages 9 through 18 and the budgetary comparison
schedules on pages 59 through 65 are not a required part of the basic financial statements but are supplemental
information required by accounting principles generally accepted in the United States of America. We have
applied certain limited procedures, which consisted principally of inquiries of management regarding the methods
of measurement and presentation of the required supplemental information. However, we did not audit the
information and express no opinion on it,

Our audit was conducted for the purpose of forming an opinion on the financial statements that
collectively comprise TOWN OF FRANKLINTON, LOUISIANA'S basic financial statements. The
accompanying other supplemental information listed in the table of contents under Other Supplemental Schedules
and identified as Schedule 4 through Schedule 23, and the Schedule of Expenditures of Federal Awards, which is
presented for purposes of additional analysis as required by U.S. Office of Management and Budget Circular A-
133, is presented for purposes of additional analysis and is not a required part of the basic financial statements.
Such information has been subjected to the auditing procedures applied in the audit of the financial statements
and, in our opinion, is fairly stated, in all materials respects, in relation to the basic financial statements taken as a
whole.

110 VETERANS MEMORIAL BOUI.F.VARD. SUITE 200, METAIRIE, LA 70005-4958 • 504.835,5522 • FAX 504.835.5535
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In accordance with Government Auditing Standards, we have also issued our report dated March 1, 2007,
on our consideration of TOWN OF FRANKLINTON, LOUISIANA'S internal control over financial reporting
and on our tests of its compliance with certain provisions of laws, regulations, contracts, grant agreements, and
other matters. The purpose of that report is to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing and not to provide an opinion on the internal control over
financial reporting or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards and should be considered in conjunction with this report in considering the
results of our audit.

A Professional Accounting Corporation

March 1,2007
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Town of Franklinton
Management's Discussion and Analysis

As of and for the Year Ended October 31, 2006

Introduction

The Town of Franklinton, Louisiana (the Town) is pleased to present its Annual Financial Statements developed
in compliance with Governmental Accounting Standards Board Statement No. 34, Basic Financial Statements -
Management's Discussion and Analysis - For State and Local Governments (GASB 34), and related standards.

The Town's discussion and analysis is designed to (a) assist the reader in focusing on significant financial issues,
(b) provide an overview of the Town's financial activity, (c) identify changes in the Town's financial position, (d)
identify any significant variations from the Town's financial plan, and (e) identify individual fund issues or
concerns.

Since Management's Discussion and Analysis (MD&A) is designed to focus on the current year's activities,
resulting changes, and currently known facts, please read it in conjunction with the Town's financial statements.

Financial Highlights

• At October 31, 2006, the Town's assets exceeded its liabilities by $9,412,269 (net assets). Of this
amount, $4,565,166 (unrestricted net assets) may be used to meet the Town's ongoing obligations to its
citizens.

• The most significant on-going continuing revenue sources for governmental activities of the Town
consisted of $2,170,145 in sales tax revenues, 5308,776 in property taxes, $200,739 in public utility-
franchise taxes, and $351,064 for business licenses and permits. Charges for business-type activities of
the utility fund were $1,347,855 in gas charges, 5442,332 in water charges and $450,499 in sewer
charges.

• The Town's significant expenditures in the current year were related to Hurricane Katrina damage repairs.
Accrual of revenues and expenditures for Hurricane Katrina resulted in a receivable (Due From) accrued
at fiscal year end of S4,175,000. and a payable of $3,831,592 accrued at fiscal year end for expenditures
related to Katrina. As indicated in Footnote 20 (Contingent Liabilities), the Federal Emergency
Management Administration (FEMA) has uot made a final determination on the payment of claims, and
the non-payment of these claims could adversely affect the provision of services by the Town of
Franklinton.

• For the year ended October 31, 2006, the Town's bonds payable in long term debt for the proprietary fund
increased by $873,514, due primarily to additional debt incurred for additions to the Section Line Road -
Industrial Park Sewer Improvements.

Overview of the Animal Financial Report

The financial statement focus is on both the Town as a whole and on the major individual funds. Both
perspectives, government-wide and major funds, allow the user to address relevant questions, broaden a basis for
comparison, and enhance the Town's accountability. The statements then proceed to provide an increasingly
detailed look at specific financial activities.

The MD&A is intended to serve as an introduction to the Town's basic financial statements, which consist of
three components: (1) government-wide financial statements, (2) fund financial statements, and (3) notes to the
financial statements, This report also contains other supplementary information in addition to the basic financial
statements.



Town of Franklinton
Management's Discussion and Analysis

As of and for the Year Ended October 31. 2006

Government-Wide Financial Statements

The government-wide financial statements are designed to provide readers with a broad overview of the
Town's finances in a manner similar to a private-sector business. Governmental activities, which normally
are supported by taxes and intergovernmental revenues, and business-type activities, which rely to a
significant extent on fees and charges for support are presented in separate columns along with a total column
for the primary government. If the Town determines that presentation of a component unit (which are other
governmental units for which the Town can exercise significant influences or for which the Primary
Government financial statements would be misleading if component unit information is not presented) is
necessary to allow the reader to determine the relationship of the component unit and primary government
the component unit information is presented in a separate column of the financial statements or in a separate
footnote. For the current fiscal year, the Town of Franklinton has no component units.

The Statement of Net Assets presents information on the Town's assets and liabilities using the accrual basis
of accounting, in a manner similar to the accounting used by private business enterprises. The difference
between the assets and liabilities is reported as net assets. Over time, the increases or decreases in net assets
and changes in the components of net assets may serve as a useful indicator of whether the financial position
of the Town is improving or deteriorating.

The Statement of Activities presents information showing how the Town's net assets changed during the most
recent fiscal year, focusing on both the gross and net costs of various activities, both governmental and
business-type, that are supported by the Town's general tax and other revenues. This is intended to
summarize and simplify the reader's analysis of the cost of various governmental services and/or subsidy to
various business-type activities.

In both of the government-wide financial statements, the Town's activities are divided into two types:

Governmental activities - Most of the Town's basic services are reported here, including general
government, public safety, streets and sanitation, health and welfare, and culture and recreation. These
activities are financed primarily by property taxes, franchise taxes, sales taxes, fire insurance rebates, and
fines.

Business-type activities - The Town charges a fee to customers to help it cover all of the cost of the
services provided. The Town's water, natural gas, and sewer utility systems are reported in this section.

As a general rule the effect of interfund activity has been eliminated from the government-wide financial
statements. Exceptions to this general rule, if applicable, are payments-in-lieu of taxes and other charges
between the government's enterprise operations. Elimination of these charges would distort the direct costs
and program revenues reported for the various functions concerned.

10



Town of Franklinton
Management's Discussion and Analysis

As of and for the Year Ended October 31, 2006

Fund Financial Statements

A fund is a grouping of related accounts that is used to maintain control over resources that have been
segregated for specific activities or objectives. The Town, like other stale and local governments, uses fund
accounting to ensure and demonstrate compliance with finance-related and legal requirements. The Town
uses two categories of funds to account for financial transactions: governmental funds and proprietary funds.
Traditional users of governmental financial statements will find the fund financial statements presentation
more familiar.

Governmental funds are used to account for most of the Town's basic services. However, unlike the
government-wide financial statements, governmental fund financial statements focus on how money flows
into and out of those funds and the balances that are left at year-end that are available for spending. These
funds are reported using the modified accrual basis of accounting, which measures cash and all other financial
assets that can readily be converted to cash. The governmental fund statements provide a detailed short-term
view of the Town's general government operations and the basic services it provides. Governmental fund
information helps to determine whether there are more or fewer financial resources that can be spent in the
near future to finance the Town's programs.

Proprietary funds account for water, natural gas, and sewer utility services provided by the Town to its
customers. Proprietary funds statements provide the same type of information as the government-wide
financial statements, but the fund presentation provides more detail

Because the focus of governmental funds is narrower than that of the government-wide financial statements,
there are differences in the information presented for government funds and for governmental activities in the
government-wide financial statements. Review of these differences provides the reader of the financial
statements insight on the long-term impact of the Town's more immediate decisions on the current use of
financial resources. Both the governmental fund Balance Sheet and the governmental fund Statement of
Revenues, Expenditures and Changes in Fund Balances provide a reconciliation to facilitate this comparison
between governmental funds and governmental activities.

Notes to the Financial Statements

The notes to the financial statements provide additional information that is essential to a full understanding of
the data provided in the government-wide and fund financial statements.

11



Town of FrankKnton
Management's Discussion and Analysis

As of and for the Year Ended October 31, 2006

Government-Wide Financial Analysis

As noted earlier, net assets may serve over time as a useful indicator of a government's financial position. Tlie
following table provides a summary' of the Town's net assets for the current year as compared to the prior year.

Assets:

Currait and Other Assets

Capital Assets
Total Assets

Liabilities:
Long-Term Debt Outstanding

Oilier Liabilities
Total liabilities

Net Assets:

Invested in Capital Assets,
Net of Related Debt

Restricted
Unrestricted

Total Net Assets

Net As sets

2006 and 2005

Governmental Activities Business -Type Acti \ities
2006

7,497,1 10 $
4,979,595

12.476,705

2,393,822
4,533,799
6,927,621

2005

3,277,552 S
5,139,447

8.416,999

2,746,724

1,192,484

3,939,208

2006

2,801,991 $

3,937,160
6,739,151

2,524,230
351,686

2,875,966

2005

2,408,419

3,277,696
5,686,115

1,667,688

332,299
1,999,987

2,401,312

751,440
2,396,332

2,193,705

726,271
1,557,815

1,581386

105,840

2,175,959

1,620,817

79,366

1,985,945

Total
2006

10,299,101 3
8,916,755

19,215,856

4,918,102

4,885,485
9,803,587

2005

K 5,685,971

8,417,143
14,103,114

4,414,412

1,524,783

5,939,195

3,982,698

857,280
4,572,291

3,814,522

805,637

3,543,760
S 5,549,084 $ 4,477,791 S 3,863,385 $ 3,686,128 $ 9,412,269 $ 8,163,919

Approximately forty-two percent of the Town's net assets reflect its investment in capital assets (land, buildings,
equipment, infrastructure, and improvements) net of any outstanding related debt used to acquire those capital
assets. These capital assets are used to provide services to citizens and do not represent resources available for
future spending. Although the Town's investment in its capital assets is reported net of related debt, it should be
noted that the resources needed to repay this debt must be provided from other sources, since the capital assets
cannot be used to liquidate these liabilities.

Approximately nine percent of the Town's net assets represent resources that are subject to external restriction on
how they may be used. The Town's restricted net assets primarily consist of cash for capital projects in
governmental activities and cash reserves required for customer deposits in business-type activities net of
corresponding liabilities.

Approximately forty-nine percent of the Town's net assets are unrestricted and may be used to meet the Town's
ongoing obligations to its citizens.

At the end of the current fiscal year, the Town was able to report positive balances in all three categories of net
assets, both for the Town as a whole, as well as for separate governmental and business-type activities. However,
any possible non-payment of claims as noted in Footnote 20 (Contingent Liabilities), would reduce the funds
available for day-to-day operations, and would reduce unrestricted net assets. Accrual of revenues and
expenditures for Hurricane Katrina resulted in a receivable (Due From) accrued at fiscal year end of $4.175,000,
and a payable of $3,831,592 accrued at fiscal year end for expenditures related to Katrina



Town of FrankKnton
Management's Discussion and Analysis

As of and for the Year Ended October 31, 2006

The Town's activities increased its total net assets by $1,248,350, with governmental activities increasing net.
assets by $1,071,293 and business-type activities increasing net assets by $177,057. There was a prior period
adjustment due to previously unrecorded interest on long term debt of $59,708.

In order to further understand what makes up the changes in net assets, the following table provides a summary of
the results of the Town's activities for the current year as compared to the prior year. An analysis of the primary
sources of these changes follows the table.

13



Town of Franklinton
Management's Discussion and Analysis

As of and for the Year Ended October 31, 2006

Changes in Net Assets
For the years ended October 31,2006 and 2005

Governmental Activities Business-Type Activities Total

Progam Revenues:

Qerss f or Services

Capital Grants and Contributions

General Revenues:

Taxes

Interg^vemnrntal

Unrealized Gain (Loss)

Interest Income

Donations

Miscellaneous

Gam on Siie of Assets

Total Revenues

Expenses:

General Government

Public Safety

Public Works

Sanitation

Health and Welfare

Transportation

Amortizaticn

Bc» id Interest Expense

Capital Lease Interest

Water: Gas, and Sewer Utility

Total Expenses

Chan^ in Net Assets Bdbre Transfers
and Contributions

Transfers (Out) In

Gpital Contributions

Chanop in Net Assets

Net Assets, Begnning

Prior Period Adjustiraits

Net Assets, Begiming-Rcstated

Net Assets, Ending

2006

549,806 $

14&041

2,679,660

7,720,736

(1,098)

108,843

-

33,515

96,801

11356309

876,136

1,293,071

7,563,714

120,055

198,317

5,151

1,791

118,987

85

-

10,177307

I ; 159,002

(87,709)

1,071,293

4,537,499

(59,708)

4,477,791

2005

482,248 $

54,129

2^08,197

2,238,023

(1,079)

54,421

129,573

41354

20,383

5,227,249

804,024

1392,201

2,040,408

126,353

328,760

11,186

1,791

144,091

190

-

4,849,004

378,245

317,843

696,088

3,841,411

-

3,841,411

2006

2,240,686 S

1 00,000

-

-

(212)

109306

-

28,407

-

2,478,187

-

-

-

-

-

-

-

-

2,388,839

2388,839

89,348

87,709

177,057

3,686,128

-

3,686,128

2005

2,017,399 S

-

-

-

(32,433)

SQSoi
-

8,148

-

Z073,915

-

-

-

-

-

-

-

-

2,112,952

2,112,952

(39,037)

(317,843)

(356,880)

4,043,008

-

4,043,008

2006

1790,492 S

248,041

2,679,660

7,720,736

(1310)

218,154

-

61,922

96,801

13,814,496

876,136

1,293,071

7p63,714

120,055

198317

5,151

1,791

118,987

85

2,388,839

3Z566.146

1,248350

-

1,245,350

8,223,627

(59,708)

8,163,919

2005

2,499,647

54,129

2,208,197

2,238,023

(33,512)

135,222

129,573

49,502

20383

7,301,164

804,024

1392,201

2,040,408

126353

328,760

11,186

1,791

144,091

190

2,112^52

6,961,956

339,208

-

339,208

7, 884,4 J 9

-

7,884,419

3,863,185 S 3,686,128 S 9,412,269 S 8,223,627



Town of Franklinton
Management's Discussion and Analysis

As of and for the Year Ended October 31. 2006

Governmental Activities

The Town's governmental net assets increased by $1,071,293, or twenty four percent of the prior year ending
net assets, to $5,549,084. However, the major changes were a 55,482,713 increase in intergovernmental
revenues and an increase of $5,523,306 in the public works expense category. The primary increase, as
noted, relates 10 FEMA accruals and expenditures incurred for Katrina damage repairs.

Business-Type Activities

The Town's business-type net assets increased by $177,057, or five percent of the prior year ending net
assets, to $3,863,185.

The major factor contribution to the increase in net assets was an increase in sales of $404,272, with only an
increase of $275,887 in expenses. An additional reason for the increase was that the Town managed the
transfer of funds from the utility fund, transferring only available funds.

Fund Financial Analysis

As noted earlier, the Town uses fund accounting to ensure and demonstrate compliance with finance-related legal
requirements.

Governmental Funds

The focus of the Town's governmental funds is to provide information on near-term inflows, outflows, and
balances of spendable resources. Such information is useful in assessing the Town's financing requirements.
In particular, unreserved fund balance may serve as a useful measure of the Town's net resources available
for spending at the end of the year.

At the end of the current year, the Town's governmental funds reported combined ending fund balances of
$3,389,642, 5251,497 of which is reserved for capital projects, $450,665 reserved for debt service, and
$2,687,480 of which is unreserved and available for spending at the Town's discretion.

This represents an increase of $886,660 from the prior year's ending balances, although as noted the positive
increases are dependent on whether or not the Town is reimbursed for Hurricane Katrina damages. The
general fund is the chief operating fund of the Town. At the end of the current year, the total fund balance for
the general fund was 5985,463, all of which was unreserved.

Proprietary Funds

The Town's proprietary funds provide the same type of information found in the government-wide financial
statements, but in more detail.

15



Town of Franklinton
Management's Discussion and Analysis

As of and for the Year Ended October 31, 2006

Governmental Fund Budgetary Highlights

There were no budget findings for the General Fund indicating that either budgeted revenues and other sources
exceeded actual revenues and other sources by over 5%, or actual expenditures and other uses exceeded budgeted
revenues and other sources or expenditures and other uses by more than 5. However, Footnote 2 - Stewardship,
Compliance, and Accountability lists several budget findings for other governmental funds. The original budget
for the General Fund was amended primarily for anticipated revenues to be received from FEMA and the related
liabilities incurred related to Hurricane Katrina damages. The reader should refer to Footnote 20 - Contingent
Liabilities^ for a discussion of how payment or non-payment of these liabilities will affect overall financial
stability of the Town.

Capital Assets and Debt Administration

Capital Assets

The Town elected early implementation of GASB 34 in the fiscal year ending December 31, 2002. However, as a
Phase III government (a government with annual revenues of less than S10 million), the Town elected not to
retroactively report infrastructure assets prior to implementation. Historically, a government's largest group of
assets, infrastructure assets (roads, bridges, street lighting, etc.) have not been reported nor depreciated in
governmental financial statements. Beginning with the fiscal year ended December 3K 2002, these assets are
now valued and reported within the governmental activities column of the government-wide financial statements.

The Town's investment in capital assets for its governmental and business-type activities as of October 31, 2006
amounts to $8,916,755 (net of depreciation). The total increase in the Town's investment in capital assets for the
current fiscal year was S499,612 (net of depreciation).

The following table provides a summary of the Town's capital assets (net of depreciation) at the end of the current
year as compared to the prior year.

16



Town of Franklinton
Management's Discussion and Analysis

As of and for the Year Ended October 31, 2006

Capital Assets

Lard
a

Office Furniture and Equiprrent

^^chine^y and Equipment

Vehicles
Infrastructure

Water Utility System

Gis Utility System

Se\\er Utility System

Subtotal Capital Assets

Less: Accumulated Depreciation

Capital Assets. Net

Coital Assets (Net of Depreciation)

2006 and 2005

Governmental Activities

S
2006

5 ,̂527
4361,628

125,523

1,150,479

864,737
74,140

2005

$ 645,130

4361,628
110,556

9403"*)
842,417

74,140

7,171,034 6,974,241

(2,191,439) (1,834,794)

S 4,973,595 S 5,139,447

Business-Type
Activities

2006

3300

-
-
-
-
-

1,029,227

2,552,638

6^61316

9,946,481

(6,009321)

3,937,160

2005

s 3300 s
-

-

-
1,026,419
2^22306

5,401,036

8,951061

(5,575365)

S 3 /̂7,696 $

Total

2006

597,827

4361,628

125,523
1,150,479
864,737

74,140
1,029,227

2p52,638
6361316

17,117,515

(8^00,760)

8̂ 16,755

2005

S 648,430
4361,628

110,556
940370
842,417

74,140

1,026,419
2,522306

5,401,036

15,927302

(7,510,159)

$ 8,417,343

Significant capital additions for the fiscal year ending October 31, 2006, consisted of the following:

• For governmental funds, Machinery & Equipment increased by $210.109; with the primary addition a
purchase totaling 5155,457 under a FEMA grant program for radio equipment for the fire department.
Vehicles increased by $22320, primarily from purchases for the Police Department. The Land category
decreased by $50,603 with the sale of Industrial Development properties,

* For business-type funds, the major increase was 5960,280 for the sewer system, consisting primarily of
construction in progress improvements of S873,647 for the Section Line Road - Industrial Park Sewer
improvements. More detail on this transaction is included in Footnote 7 Capital Assets and Footnote 22
Subsequent Events.
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Town of Franklinton
Management's Discussion and Analysis

As of and for the Year Ended October 31, 2006

Long-Term Debt

At October 31, 2006, the Town had total debt outstanding of 55,057,756. Of this total, $415,947 (including
current bond and leases payable) is due within one year and $4,641,809 is due within greater than one year. The
following table provides a summary of the Town's outstanding debt at the end of the current year as compared to
the prior year.

Outstanding Debt
2006 and 2005

Governmental
Activities

2006 2005
Capital Leases
Revenue Bends

13̂ 63 S 20,034
2,514,000 2,866,000

Busiiiess-Tjpe
Activities

2006 2005
- S

2p30393 1,656,879

Total
2006 2005
13363 $ 20,034

5,044393 4,522,879

Total aitstanding Debt S 2^27363 $ 2,886,034 $ 2^30393 S 1,656,879 S 5,057.756 S 4,542,913

Other Factors Affecting the Town

The Town of Franklinton's management approach is conservative. When possible, the Mayor and Aldermen
attempt to provide services for the Town based on existing revenues and to finance long-term projects only when
absolutely necessary. The Town actively pursues grant funds to minimize the cost of major projects to its
citizens. The Town also attempts to keep utility rates at the minimum required to cover the costs of utility system
operation. However, gas system rates are largely dependent on the amounts charged the Town for the cost of gas
sold.

Contacting the Town's Financial Management

This financial report is designed to provide the Town's citizens, taxpayers, creditors and investors with a general
overview of the Town's finances and show the Town's accountability for the money it receives. If you have
questions regarding this report or need additional information, contact the Town at 301 11th Avenue, Franklinton,
LA 70438. The phone number for the Town is (985) 839-3560.



Basic Financial Statements
Government-Wide Financial Statements
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Statement A
Town of FrankiinTon

Statement of Net Assets
As of October 31, 20O6

Priirnry GovetTirtEnt

Assets
Curert: Assets:

Cash and Cash Rjuivalerts
Inwsstrrents
ReceKabtes, Net:

Accounts
Franchise Taxes

Dte FromCXher Funds
Inventory
Bond Issue Cost, "Net
Prepaid Insurance

Tola! Currert Assets

Restricted Assets:
Restricted Cash and Cash EqiivaJerts
Restricted Investments

Total Restricted Assets

Capital Assete:
Lard
Capital Assets, Net

Total Capital Assets

Total Assets

Liabilities
Ctn-ert liabilities:

AccoirflB Pa>obJe
Otter Accrusd Parables

tXe To Olhsr Finds
CXEtorrer Deposits
Bonds Payable
Capital Leases
Coiipensatecl Abeerces P
Accrued literest onLco-gTetTnJDebt

Total Curreit Liabilities

Loqg TennLJabililies:
BcjndsPayabfe
Ctpital Leases
Conpensaled Absences Payabte

Total Long Term Liabilities

Total Liabilities

Net Assets
Invested in Capital Assets, Net ofRebted Debt
Restricted, for:

Capital Projects and Eebt Service
Unrestricted

Total Net Assets

The accCTTpanyir** rotes are an irtegjti] part of these financial statements.

Governmental
Activities

S 1,751,378 $
292343

4,487,678
24,518
60,418
8,646

20,393
10,007
90,289

6,745,670

751,440
-

751,440

594,527
4,385,068
4,979,595

12,476,705

4,013,133
41,128
10,018
6,050

-
370,000

5,411
37,139
50,920

4,533,799

2,144,000
7,952

241,870
2,393,822

6,927,621

2,401,312

751,440
2,396,332

$ 5,549,084 S

Business-Type
Activities

225,599 S
1,721,660

_

256,188
-

6,050
106,016

7,030
27, 1 76

2,349,719

377,272
75,000

45Z272

3,300
3,933,860
3,937,160

6,739,151

68,327
53,374

-
8,646

164,688
40,536

-
8,990
7,125

351,686

2,489,857
-

34,423
2,524,280

2,875,966

1,581,386

105,840
2J 75,959
3,863,185 S

Total

1,976,977
2,014,003

4,487,678
280,706
60,418
14,696

126,409
17,037

117,465
9,095,389

1,128,712
75,000

1,203,712

597,827
8,318,928
8,916,755

19,215,856

4,081,460
94,502
10,018
14,696

164,688
410,536

5,411
46,129
58,045

4,885,485

4,633,857
7,952

276,293
4,918,102

9,803,587

3,982,698

857,280
4,572,291
9,412,269
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Tovwi of Frankllnton.
State iiErt of Activities

For the year ended October 31,2006

Governmental Activities

Pubfc Safety
Pifclb Works
Sanitation

Transportarion
Amortization
Bend Irlerest Expense
Capital Lease Interest

TotaK Governmental Activities

Business-type Activities
Gas
Water
Sewer

Total Business-type Activities

General Revenues:
Taxes:

Property Taxes
Sales Taxes
Franchise Taxes

ftogram Revenues

Expenses

S 876,136 S
1 ,293,071
7,563,714

120,055
198,317

5,151
1,791

118,987
85

10,177,307

1,374,161
444,555
570,123

$ 2,388,839 $

Chaiges for
Services

351,064
56,692

-
142,050

-
-
-
-
-

549,806

1,347,855
442,332
450,499

2,240,686

Operating
Grants & Capital Grants

Coittribetions & Contributions

S - $ 6,621
141,420

-
-
-
-
-
-
-

148,041

-
100,000

S - S 100,000

Unrealized Gain (Loss)
Interest: fncortE
Miscellaneous
Operating Transfers In (Out)
Gain on Safe of Assets

Total General Revenues and Transfers

Change in Net Assets

Net Assets - Beginning
Prior Period AdjustriErts (Note 17)

Net Assets - Beginning (Restated)

Net Assets - Eraing

The aceorrpanying notes are an integral part of these financial staienBrts.
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Stale mertB

Net (Expenses) Revenues and
s of Prirmry Government

Net
(Expenses)
Revenues

(518,451) S
(1,094,959)
(7,563,714)

21,995
(198,317)

(5,151)
(1,791)

(118,987)
(85)

(9,479,460)

(26,306)
(2,223)

(19,624)
(48,153)

Governmental
Activities

^Business-
Type

Activities Total

(518,451) S

(1,094,959)
(7,563,714)

21,995

(198,317)
(5,151)

(1,791)

(118,987)
(85)

(9,479,460)

-
-
-

308,776
2,170,145

200,739
7,720,736

(1,098)
108,848
33,515

(87,709)

96,801
10,550,753

1,071,293

4,537,499

(59,708)
4,477,791

5,549,084 S

S
-
-
-
-
-
-
-
-
-

(26,306)
(2,223)

(19,624)

(48,153)

-
-
-
(212)

109,306

28,407
87,709

-
225,210

177,057

3,686,128
-

3,686,128

3,863,185 S

(518,451)

(1,094,959)
(7,563,714)

21,995

(198,317)
C5,151)

(1,791)
(118,987)

(85)

(9,479,460)

(26,306)

(2,223)

(19,624)

(48,153)

308,776
2,170,145

200,739
7,720,736

(1,310)

218,154
61,922

-
96,801

10,775,963

1,248,350

8,223,627

(59,708)

8,163,919

9,412,269
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Town of FhuikJinton

Balance Sheet, Governmental Rmdte

AsofOctober31,2006

Statement C

Assets
Cash
Investirerts

Receivables, Net
Intergp\enrrEital

Accouts

Frarcbise Taxes

Due FromOthar Funds
Invertoty

Bond Issue Cost, Net

Prepaid Insurance

Restricted Cash

Total Assets

liabilities and Fund Balances

LiabifiDes:
Accounts Pa>ab]e
Conpensated Absences

Otter Accru^ Expenses

Dus to Other Cbvenmrts

Due to Otter Funds
Total Liabilities

Fund Balances:
Ureser^d Fund Balances

Reserved Fund Balances
Total Fund Balances

Total Liabilities and Bind Balances

The acconpanyng notes are anirtegcalpart of these financial slatemais.

General

Ftal

S 368,435

214,151

4,405,595

24,518

60,418

144,691
20,393

-
90,289

15,722

S 5,344,212

S 4,006,925

37,139
41,128

10,018

263,539

4,358,749

985,463
-

985,463

$ 5,344212

Street and
Drainage Sales

Tax Fund

$ 654,125

-

41,043

-
-

10,869
-

5,002

-
-

$ 711,039

S
-
-
-
-
-

711,039
-

71 1,039

$ 711,039

Oner

Governmental
Funds

$ 728,818
78,192

41,040

-
-

293,108

-
5,005

-
735,718

S 1,881881

S 6,208

-
-
-

182,533
188,741

990,978
702,162

1,693,140

S 1,881,881

Total

Governmental
Fun*

S 1,751,378

291343

4,487,678

24,518
60,418

448,668

20,393

10,007

90,289

751,440
$ 7,937,132

S 4,013,133

37,139
41,128

10,018
446,072

4,547,490

2,687,480
702,162

3389,642

$ 7,937,132
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Statement D
Town of Frankli itton

Reconciliation of the Governmental Rinds Balance Sheet
to the GovermrentMide Financial Statement of Net Assets

As of October 31,2006

Amounts reported for gDvemrrental activities in te Staferrat ofNet Assets are different
because:

Find Balances, Total GovemnEitaL Finds (Statement Q

Capital assets used in governmental activities arc not financial icsoircesanl arc
therefore rot reported inths gDveorrErtal finds.

Go\emm3ntal capital assets net of depreciation

Lsng-temiliablirties incbdirg bonds payable, bans payable, and corrpensated
absoices are not dus and payable in the oneri penode^\^r&^yrQ,a^T
iatheg3^0TImantaI finds. Ciirm accru^ interest on 1
itpoited in the g^\annnsrtal finds.

3,389,642

4,979,59:

Bonds Payabb
Capital Leases Payable
Conpensated Absences Pa
AccriEd Interest on LongTerrnDebt

Net Assets of GoverraiEitfai Activities (Statenent A)

(2,514,000)
(13,363)

(241,870)
(50,920)

The acconpanyii^ notes arc anintegalpart ofthsse financial staten'Eiits.



Statement E
Town of Franklinton

Statement of Revenues, Expentitiires and
Changes in Find Balances

For tiie vear ended October 31,2006

Revenues
Taxes
Licenses and Partis

Chains £T Services
Fines ardFarieJtores
UreafcEd Gain (Loss)
Interest
Miscellaneous

Total Revenues

Expewftures

Pubfc Safety:
Police
Kre

Pubfc Woite
Sanitation

Transportation
Anotoafm
Capital Outlay

Total Expencfitures

Excess of Revenues QverExpencftures

(Cortinued)
The acconpanyir^itites ans anittegBl part of irese finarrai

Genera! Fund

1,415,847
351,064

7,869,348
142,050
56,692

-
25,757
32,944

9,893,702

783,417

859,449
174,666

7,315,715
120,055
195,263

5,151
-

192,042
9,645,758

247,944

Streets and
Drainage
Sates Tax

540,364 $
-
-
-
-
-

21,882
-

562^46

-

-

-
239
-
-
-
896
-

1,135

561,111

Other
Governmental

Funds

723,449 S
-
-
-
-

(1098)
61,209

-
783,560

49,159

59,193
16,677
21,908

-
3,054

-
895

76,533
227,419

556,141

Total
Governmental

Fun*

2,679,660
351,064

7,869,348
142,050
56,692
(1,098)

108,848
32,944

11,239,508

832,576

918,642
191,343

7337,862
120,055
198,317

5,151
1,791

268,575
9,874,312

1365,1%
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Statement E
TOVHI of Franldinton

Statement of Revenues, Expencftutes and
Changes in Find Balances

Forte year ended October 31,2006

General fund
Ofrer Financing Sources (Uses)

BondPrincipal
Bond Interest Experss
Operating Transfers Jh
Opena^ Transfers (Ott)
Safe ofPixed Assets
Capital L^ Principal
Captol Lease toest

Net Oiange hi Fund Balances

Rwd Baiances, Begfaring
Fund Balances, Endmg

30,000
(1 17,709)

95,704
(6,671)

(85)

249;183

736,280
985,463

Streets and
Drainage
Sales Tax

- S
-
-

(269,178)
-
-
-

(269,178)

291,933

419,106
711,039 S

Other
Governmental

Funds

(352,000) S
(127,775)
494,441
(225,263)

-
-
-

(210,597)

345,544

1,347,5%
1,693,140 S

Total
GovenwEntal

Funds

(352,000)
(127,775)
524,441
(612,150)

95,704
6671)

(85)
(478,536)

886,660

2,502,982
3,389,642_^ _ «_

(Cbirluded)
Ths acconpai^rg notes are an integral part of these financial

27



Statement F
Town of Frankliiiton

Reconciliation of the Statement of Revenues, Expenditures,
airi Changes in Fund Balances of Govemmsntal Funds

to the Statement of Activities
For the year ended October 31 , 2006

Arrouts reported for gD\errrrertaJ activities in the Staterrert of Activities arc different
because:

Net Change in Raid Balances, Total Governmental Funds, Statement E

l iurds nqxcrt capital outk>s as e)q3endiures. ffowever, inlhestaterrEriof
activities the cost of these assets are allocated over their estimated lEeiul fives and reported
as depreciation expense. Ths is the amount by vdich capital oiilays exceeded
depreciation in the CUTT^ period.

886,660

Experditues for capital assets
Less:

Qxrent ysar depreciation

Governrrertal fi«ds report sates of assets based on funds received; whereas the staternai
of activities reports ths gain or loss on the sale. Thus, the change innst assets differs by the
arrourts reported as folfo\\s:

Sate of assets imported in find staierrErts
Gain on saVs rqxffted ii stateiTiat of ret assets

Compensated abserces pa>abte after one >ear are not recorded as an e^jerditure in t>is
gDvertrrErtal funds, btt they are recorded as an expenditure in ths statenrai of activities.
CIHs entry records Ihs cha-^ in corrpensated absences)

Accnod irterest for salps tax bonds is recorded in the g^vemrrErt-wide staterrErts orfy.
Therefore, the difference from the gwsrrrnat-\Mde to find staternerts is the increase or
decrease in acciied irterest payable as foflovvs:

Prior >ear balance for accrued irterest payable
Cxaiei±>earba]arceforaccrufxlintaestpa3^bls

principal and capital base principal is an expenditLre in gp\errTrEital
funds but the repayment reduces bng-term liabilities in the statemat of net assets.

- capitalfeases
Piincipalpa>\THts-bngtermdebt

Change in Net Assets of Governmental Activities, StateiiEnt B

The accorrpanying rotes are an irtegral part of these finarcial stateiTETis.

268,575

(429,524)

96,801
(95,704)

59,708
(50,920)

6,671
352,000

(1 60,949)

1,097

(22,974)

S.,788

358,671

S 1 ,071,293
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Tovm of FTranklii*on
Stateirer* of Net Assets - ftoprietary Funds

As of October 31, 2006

Statelier* G

Assets
Current Assets:

Cash and Cash lijuivafei-as

Accounts Receivables, Net
Dus FrcmCXrer Finds
Inventory- Gas and Supplies
Baxl Issie Cost, Net
Prepaid Insurance

Total Current Assets

Restricted Asseis:
Restricted Cash and Cash fi[uivafents

Custornsr Deposits
Bond Reserve Account
Bond Contingency Accout
Bond Sirioig Account
Construction. Account

Restricted Investments - Customs Deposits
Total Restricted Assets

Pioperty, Plant, and Bqpprrent
Land
lJ)roperLy, Plant ;md Eqiiprrent Net
Constriction in Projjess

Total Property, Ham, and Eq^iq^trent

Total Assets

Liabilities
CuTCrt iJabilities (Payable FromCuTent Assets):

Accounts Payable
Ctmrpensated Abseaxes Payable
Othea- Accrual Payables
Dus To Olher Funds

Total Current I jabffiaes (Payable From Current Assets)

Ctmat Liabilities (Payable From Restricted Assets):
CusConrEr Deposte
Rename R^ids Payabte
Interest Payable on IjM-gTermDebt

Total Cuniat Liabililis (Payable FromRestricted Assets)

Long TermLiabilities:
Bonds Payable
Gonpensaied Absences Payable

Total Long Term Liabilities

Total liabilities

Net Assets
Invested ri Capital Assets, Net of Related Debt
Restixted 1bn

Capital Projects and Debt Service
IJnrcstricted

Total Net Asset*

'l>e acconpanying notes are an integral part of these finaiinal statemi'its.

225,599
1,721,660

256,188
6,050

106,016
7,030

27,176
2349,719

83,829
49,380
51,377
18,067

174,619
75,000

452^72

3,300
3,060,213

873,647
3,937, J 60

6,739,151

68,327
8,990

53,374
8,646

139,337

164,688
40:536

7,125
212,349

2,489,857
34,423

Z524,280

Z875.966

1,581,386

] 05,840
2,175,959
3,863,185
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Statement H
Town of Franklinton

Statement of Revenues, Expenses and
Oranges in Net Assets - Proprietary Funds

For the year ended October 31, 2006

Operating Revenues
Gas Sales

Less Cost of Gas Sold
Gross Profit on Gas Saks

Water Sates
Sewer Service Chargs
Other

Total Operating Revenues

Operating Expenses
Armrtization

Debts

Errpk>>ee Benefits

Repairs and MainteiTince
Salaries and Wajps
Supplies
Utilities
Other

Total Operating Expenses

Operating Income (Loss)

Nonoperating Revenues (Expenses)

Unrealized Gain (Loss)
Interest Income
Interest Expense

Total Nonoperating Revenues
(Expenses)

Income (Loss) Before Contributions and
Transfeis

Contributions arid Transfers
Capital CbntribtitiorB
Operating Transfers In
Operating Transfers Out

Change in Net Assets
Total Net Assets, Begiiving
Total Net Assets, Ending

The acconpanying notes are an integ-al part of tl*ese financial stateirentB.

Business-Type Activities-
Enterprise Funds

GasOilHy
System

1,347,855 S
0 ,076,055)

271,800

-
-
854

272,654

751
26,107
25,209
46,849

-
100,627
34,654

-
63,909

298,106

(25,452)

(210) S
42,170

-

41,960

16,508

21,177
(10,000)

27,685
1,142,166
1,169,851 S

\\4iter
Utility

System

S
-

-

442,332
-

18,753
461,085

12
71,241
14,728
27,367
51,844

75,562
49,072
41,513
56,316

387,655

73.430

(2) S
24,935

(56,900)

(31,967)

41,463

44,736
(10,000)

76,199
176,879
253,078 $

Sev*er
Utility

System

_

-
-

-
450,499

8,800
459,299

276
-

236,608
17,421
33,861
36,096
57,925
32,347
67,3S1
63,279

545,194

(85,895)

42,201
(24,929)

17,272

(68,623)

100,000
51,796

(10,000)

73,173
2367,083
2,440,256

Total
Pfroprietaty

Funds

1,347,855
(1,076,055)

271,800

442,332
450,499
28,4O7

1,193,038

276
763

333,956
57,358

108,077
87,940

234,114
116,073
108,894

_
1,230.955

(37,917)

(212)
109306
(81,829)

27,265

(10,652)

100,000
117,709
(30,000)

177,057
3,686,128
3,863,185
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Tovm of Franklinton
Statement of Cash Hows

Proprietary Funds
For the year ended October 31,2006

Cash Flows FtomOperating Activities
Received RomCustorrers
Received for Jvfeter Deposit Fees
Other Receipts
Payments for Operations
Payrrents to Ebpfojees

Net Cash Provided by Operating Activities

Cash Hov* FromNoncapftal Financing Activities
Transfers Frcm(To) Other Funds

Net Cash Provided by Noncapital Financing Activities

Cash Flows From Capital and Related Financing Activities
Capital Contributions Received
(Paynms for) Capital Acquisitions
Principal Proceeds 1rom(RepayrrEnts for) Long TerrnDebt
Interest PaynEnts for Long TerrnDebt

Net Cash (Used) by Capital and Belated Financing Activities

CashFlovw Fromlnvesting Activities
Receipt oflnterest
Proceeds fiomsafc (Payments) for Investments

Net Cash (Lfeed) by Investing Activities

Net Cash Increase in Cash and Cash Eqiivalents
Cash and Cash Equivalents, Beginning of "Year
Cash and Cash Equivalents, End of Year

Reconciliation of Cash and Cish Equivalents to the Statement of Net
Assets:

Cash and Cash Eouivalenis, TJrrsstricted
Cash and Cash Equivalents, Restricted

Total Cash and Cash Equivalents

(Continued)
The acconpanyingnotes are an integral port oflhese foancialstaterrents.

Enterprise
fund

2,328,394
4,408

28,407
(1,708,765)

(317,555)
334,889

87,709
87,709

100,000

(993,420)
873,514

(74,704)

(94,610)

109,305
(189,241)

(79,936)

248,052

354,819

602,871

225,599

377,272
602,871
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Statement I
Tovm of Franklinton

Statement of Cash Hows
Ptoprietaiy Finds

For the year entfed October 31,2006
Eirterprise

Find
Reconciliation of Operating (Loss) to Net Cash Ruvkted by Operating
Activities

Openaing(Loss) $ (37,917)
Adjustments to Reconcile Operating fircone to Net Cash Provided by

Operating Activities:

Dpodation and aiirstizatm 334,232

Decrease in Accounts Receivable 87,708
(Increase) in Inventory (52,641)
Eteoeaseh Prepaid Insurance 8,166
(Decrease) in Accounts Payable (39,974)
(Cteoease) in Coopensaled Absences (2,872)
Increase ia Accrued Expenses 33,779

Increase in Custorrer Depceits 4,408
$ 334,889

(Concluded)
The acccrcpatiyingriQtes are an integal part of these financial statements.
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Basic Financial Statements
Notes to the Financial Statements
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Town of Franklinton
Notes to the Financial Statements

As of and for the Year Ended October 31,2006

Introduction

The Town of Franklinton was incorporated March 7, 1861, under the provisions of a Special Legislative
Chaiter. The Town operates under a Mayor-Board of Aldermen form of government, with the Mayor and
each of five aldermen elected at-large for four year terms. Franklinton is located in west central
Washington Parish and is the governmental seat of the parish. In 1820, a legislative act created the parish
from the northern section of St. Tammany Parish and the next year another act designated the settlement
of Franklin as the seat of parish government. In 1826, the name was changed to Franklinton to avoid
conflict with another community in St. Mary Parish with the same name. The total population of
Franklinton was reported as 3,657 by the U.S. Census Bureau, Census 2000. The Town provides police
and fire protection, services to maintain or develop streets, drainage, and sanitation, support of recreation
activities, general and administrative services, and utilities services for area residents. Utility services are
provided for 1,032 gas customers, 1,561 water customers, and 1,562 sewer customers. The Town
employs 55 full-time and 1 part-time employees in addition to the Mayor and Board of Aldermen.

Governmental Accounting Standards Board (GASB) Statement No. 14 established criteria for
determining the reporting entity and component units that should be included within the reporting entity.
Under provisions of this statement, the Town of Franklinton is considered a primary government, since it
is a special purpose government that has a separately elected governing body, is legally separate, and is
fiscally independent of other state and local governments. As used in GASB Statement No. 14, fiscally
independent means that the Town may, without the approval or consent of another governmental entity,
determine or modify its own budget, levy its own taxes or set rates or charges, and issue bonded debt.
There are no other component units which the Town of Franklinton has an oversight relationship.

1. Summary of Significant Accounting Policies

A. Government-Wide and Fund Financial Statements

The government-wide financial statements (i.e., the statement of nets assets and the statement of changes
in net assets) report information on all nonfiduciary activities of the primary government and its
component units. For the most part, the effect of interfund activity has been removed from these
statements. Governmental activities, which normally are supported by taxes and intergovernmental
revenues, are reported separately from business-type activities, which rely to a significant extent on fees
and charges for support. Likewise, the primary government is reported separately from certain legally
separate component units for which the primary government is financially accountable.

The statement of activities demonstrates the degree to which the direct expenses of a given function or
segment are offset by program revenues. Direct expenses are those that are clearly identifiable with a
specific function or segment. Program revenues include 1) charges to customers or applicants who
purchase, use or directly benefit from goods, services, or privileges provided by a given function or
segment and 2) grants and contributions that are restricted to meeting the operational or capital
requirements of a particular function or segment. Taxes and other items not properly included among
program revenues are reported instead as general revenues.

Separate financial statements are provided for governmental funds, proprietary funds, and fiduciary funds,
even though the latter are excluded from the government-wide financial statements. Major individual
governmental funds and major individual enterprise funds are presented as separate columns in the fund
financial statements.
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B. Measurement Focus, Basis of Accounting, and Financial Statement Presentation

The government-wide financial statements are reported using the economic resources measurement focus
and the accrual basis of accounting, as are the proprietary fund and fiduciary fund financial statements.
Revenues are recorded when earned and expenses are recorded when a liability is incurred, regardless of
the timing of related cash flows. Property taxes are recognized as revenues in the year for which they are
levied. Grants and similar items are recognized as revenue as soon as all eligibility requirements imposed
by the provider have been met.

Governmental fund financial statements are reported using the current financial resources measurement
focus and the modified accrual basis of accounting. Revenues are recognized as soon as they are both
measurable and available. Revenues are considered to he available when they are collectible within the
current period or soon enough thereafter to pay liabilities of the current period. For this purpose, the
government considers revenues to be available if they are collected within 60 days of the end of the
current fiscal period. Expenditures generally are recorded when a liability is incurred, as under accrual
accounting. However, debt service expenditures, as well as expenditures related to compensated absences
and claims and judgments, are recorded only when payment is due.

Property taxes, franchise taxes, licenses, and interest associated with the current fiscal period are all
considered to be susceptible to accrual and so have heen recognized as revenues of the current fiscal
period. Only the portion of special assessment receivable, if any, due within the current fiscal period is
considered to be susceptible to accrual as revenue of the current period. All other revenue items are
considered to be measurable and available only when cash is received by the government.

The Town reports the following major governmental funds;

The General Fund is the Town's primary operating fund. It accounts for all financial resources
of the general government, except those required to be accounted for in another fund.

The Streets and Drainage Sales Tax Fund, which accounts for the receipts and disbursement of
fifty percent of one percent sales tax dedicated for the purpose of constructing, improving, and
maintaining streets and drainage facilities and improvements.

The Town reports the following major proprietary funds:

The Enterprise Funds account for operations (a) that are financed and operated in a manner
similar to private business enterprise where the intent of the governing body is that costs
(expenses, including depreciation) of providing goods or services to the general public on a
continuing basis be financed or recovered primarily through user fees, or (b) where the governing
body has decided that periodic determination of revenues earned, expenses incurred, and/or net
income is appropriate for capital maintenance, public policy, management control, accountability,
or other purposes.
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Additionally, the government reports the following fund types:

Special Revenue Funds, - account for the proceeds of specific revenue sources that are legally
restricted to expenditures for specific purposes.

The Debt Service Fund accounts for resources set aside for payment of principal and interest on
the Series 2002 Certificates of Indebtedness sales tax issue.

The Capital Project Fund accounts for financial resources received and used for acquisition,
construction, or improvement of capital facilities not reported in other governmental funds. For
the current fiscal year ended, this includes the Sales Tax Construction Fund.

Private-sector standards of accounting and financial reporting issued prior to December 1, 1989, generally
are followed in both the government-wide and proprietary fund financial statements to the extent that
those standards do not conflict with or contradict guidance of the Governmental Accounting Standards
Board. Governments also have the option of following subsequent private-sector guidance for their
business-type activities and enterprise funds, subject to this same limitation. The government has elected
not to follow subsequent private-sector guidance.

As a general rule, the effect of interfund activity has been eliminated from the government-wide financial
statements. Exceptions to this general rule, if applicable, are payments-in-Heu of taxes and other charges
between the government's enterprise operations. Elimination of these charges would distort the direct
costs and program revenues reported for the various functions concerned.

Amounts reported as program revenues include 1) charges to customers or applicants for goods, services,
or privileges provided. 2) operating grants and contributions, and 3) capital grants and contributions,
including special assessments. Internally dedicated resources are reported as general revenues rather than
as program revenues. Likewise, general revenues include all taxes.

Proprietary funds distinguish operating revenues and expenses from nonoperating items. Operating
revenues and expenses generally result from providing services and producing and delivering goods in
connection with a proprietary fund's principal ongoing operations. The principal operating revenues of
the proprietary funds are user charges for the services provided by the enterprise funds. Operating
expenses for enterprise funds and internal service funds include the cost of sales and services,
administrative expenses, and depreciation on capital assets. All revenues and expenses not meeting this
definition are reported as nonoperating revenues and expenses.

When both restricted and unrestricted resources are available for use. it is the Town's policy to use
restricted resources first, then unrestricted resources as they are needed.

C. Deposits and Investments

The Town's cash and cash equivalents are considered to be cash on hand, demand deposits, and short-
term investments with original maturities of three months or less from the date of acquisition. State law
and the Town's investment policy allow the Town to invest in collateraHzed certificates of deposit,
government-backed securities, commercial paper, the state-sponsored investment pool, and mutual funds
consisting solely of government-backed securities.

36



Town of Franklinton
Notes to the Financial Statements

As of and for the Year Ended October 31, 2006

Investments for the Town are reported at fair market value. The state investment pool, LAMP, operates
in accordance with state laws and regulations. The reported value of the pool is the same as the fair value
of the pool shares.

D. Receivables and Payables

Activity between funds that are representative of lending/borrowing arrangements outstanding at the end
of the fiscal year are referred to as either "due to/from other funds" (i.e., the current portion of interfund
loans) or "advances to/from other funds" (i.e., the non-current portion of inlerfund loans). All other
outstanding balances between funds are reported as "due to/from other funds." Any residual balances
outstanding between the governmental activities and business-type activities are reported in the
government-wide financial statements as "internal balances."

AH trade and property tax receivables are shown net of an allowance for uncollectible amounts.

Property taxes are levied on a calendar year basis and become due on January 1 of each year. The
following is a summary of authorized and levied ad valorem taxes

Authorized Ijevied Collected
Millage Mfflage Millie

General Ctrpcrate Purposes 7.24nills S 115,066 $ 118,780
Police ad voiarem 5.l8iriDs 82,326 79,089
Street and drairmgs ad valorem 7.24 mffls 115,066 110,907

Sales and use taxes are levied at two percent. The proceeds of the 1% sales and use taxes are dedicated
for the purpose of constructing, improving, extending, and maintaining playgrounds and recreational
facilities, public roads, streets, bridges and crossings, sewerage, garbage disposal and water works, and
other works of permanent public improvements in the municipality.

On July 21, 2001, the voters of the Town of Franklinton passed a second 1% sales tax for a period of 10
years. This 1% sales tax is dedicated as follows:

1) 50% for constructing, improving and maintaining streets and drainage facilities and
improvements.

2) 20% for acquiring, improving, maintaining and operating equipment.

3) 20% for acquiring, constructing, improving, maintaining and operating public buildings and
facilities.

4) 10% for promoting and encouraging the location and development of commerce and industry,
including land and buildings; therefore, with the proceeds of the tax to be subject to being funded
into bonds.

E. Inventories and Prepaid Items

All inventories are valued at cost using the first-in/first-out method. Inventories of the governmental
funds are recorded as expenditures when consumed rather than when purchased. Certain payments to
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vendors reflect costs applicable to future accounting periods and are recorded as prepaid items in both
government-wide and fund financial statements.

F. Restricted Assets

Certain proceeds of the enterprise fund revenue bonds, as well as certain resources set aside for their
repayment, are classified as restricted assets because their use is limited by applicable bond covenants.

G. Capital Assets

Capital assets, which include property, plant, equipment, and infrastructure assets (e.g., roads, bridges,
sidewalks, and similar items), are reported in the applicable governmental or business-type activities
columns in the government-wide financial statements. Capital assets are capitalized at historical cost or
estimated cost if historical cost is not available. Donated assets are recorded as capital assets at their
estimated fair market value at the date of donation. The municipality maintains a threshold level of $500
or more for capitalizing capital assets.

The costs of normal maintenance and repairs that do not add to the value of the asset or materially extend
assets lives are not capitalized.

Major outlays for capital assets and improvements are capitalized as projects are constructed. Interest
incurred during the construction phase of capital assets of business-type activities is included as part of
the capitalized value of the assets constructed.

All capital assets, other than land, are depreciated using the straight-line method over the following useful
lives:

Description Estimated Lives
Building & Irijxtwerrents 20-40 Years
IVfachtery and Equipment 5-15 Years
Infrastructure 20-40 Years
Gas System 20 - 40 Years
Water System 20-40 Years
Sewer System 20-40 Years
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H. Compensated Absences

Prior to the fiscal year ending October 31, 2003, employees of the municipality earned annual leave at
varying rates according to years of service. Accrued unused annual leave earned by an employee was
earned forward to the succeeding calendar year until a maximum of twenty days accumulation. On
March 9, 2004, the Board of Aldermen passed a Resolution authorizing the conversion of unused annual
leave (above the twenty days accumulation) and unused sick leave to retirement credit. The Resolution
dated March 9, 2004, was issued pursuant to Act 999 of the 2001 Regular Session of the Louisiana
Legislative and in accordance with a Memorandum dated January 13, 2002, entitled Conversion of
Unused Annual and Sick Leave to Retirement Credit, as issued by the Municipal Employee's Retirement
System of Louisiana.

I. Long-Term Obligations

In the government-wide financial statements and the proprietary fund types in the fund financial
statements, long-term debt and other long-term obligations are reported as liabilities in the applicable
governmental activities, business-type activities, or proprietary fund type statement of net assets. Bond
premiums and discounts, as well as issuance costs, are deferred and amortized over the life of the bonds
using the effective interest method. Bonds payable are repotted net of the applicable bond premium or
discount. Bond issuance costs are reported as deferred charges and amortized over the term of the related
debt.

In the fund financial statements, governmental fund types recognize bond premiums and discounts as well
as bond issuance costs during the current period. The face amount of the debt issued is reported as other
financing sources. Premiums received on debt issuances are reported as other financing sources while
discounts on debt issuances are reported as other financing uses. Issuance costs, whether or not withheld
from the actual debt proceeds received, are reported as debt service expenditures.

J. Fund Equity

In the fund financial statements, governmental funds report reservations of fund balance for amounts that
are not available for appropriation or are legally restricted by outside parties for use for a specific
purpose. Designations of fund balance represent tentative management plans that are subject to change.

K. Comparative Data/Reclassvilcations

Comparative total data for the prior year have been presented only for individual enterprise funds in the
fund financial statements in order to provide an understanding of the changes in the financial position and
operations of these funds. Certain amounts presented in the prior year data have been reclassified in order
to be consistent with the current year's presentation.

L. Extraordinary and Special Items

Extraordinary items are transactions or events that are both unusual in nature and infrequent in
occurrence. Special items are transactions or events within the control of the municipality, which are
either unusual in nature or infrequent in occurrence.
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M. Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America require management to make estimates and assumptions that affect the reported
amount of assets and liabilities and disclosure of contingent assets and liabilities at the date of the
financial statements and the reported amounts of revenues and expenses during the reported period.
Actual results could differ from those estimates.

N. Reconciliations of Governmcut-Wide and Fund Financial Statements

Explanation of certain differences between the governmental fund balance sheet and the government-wide
statement of net assets is presented in Statement D of the basic financial statements. Explanation of
certain differences between the governmental fund statement of revenues, expenses, and changes in fund
balances and the government-wide statement of activities is presented in Statement F of the basic
financial statements.

2. Stewardship, Compliance and Accountability

The Town uses the following budget practices;

1. The Town Clerk prepares a proposed budget and submits same to the Mayor and Board
of Aldermen no later than fifteen days prior to the beginning of each fiscal year.

2. A summary of the proposed budget is published and the public notified that the proposed
budget is available for public inspection. At the same time, a public hearing is called.

3. A public hearing is held on the proposed budget at least ten days after publication of the
call for the hearing.

4. After the holding of the public hearing and completion of all action necessary to finalize
and implement the budget, the budget is adopted through passage of an ordinance prior to
the commencement of the fiscal year for which the budget is being adopted.

5. After the holding of the public hearing and completion of all action necessary to finalize
and implement the budget, the budget is adopted through passage of an ordinance prior to
the commencement of the fiscal year for which the budget is being adopted.

6. Budgetary amendments involving the transfer of funds from one department, program or
function to another, or involving the increase in expenditures resulting from revenues
exceeding amounts estimated, require the approval of the Board of Aldermen.

7. All budgetary appropriations lapse at the end of each fiscal year.

8. Budgets for the general and enterprise funds are adopted on a basis consistent with
generally accepted accounting principles (GAAP). Budgets for enterprise funds are
presented on the accrual basis of accounting. Other governmental funds are presented on
the modified accrual basis of accounting. Accordingly, the budgetary comparison
schedules present actual expenditures in accordance with the accounting principles
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generally accepted in the United States on a basis consistent with the legally adopted
budgets as amended. All budgetary amounts presented reflect the original budget and the
amended budget (which have been adjusted for legally authorized revisions of the annual
budget during the year).

The proposed budget for October 31, 2006 was made available for public inspection on
September 21, 2005. The proposed budget, prepared on the modified accrual basis of
accounting, was published on September 21, September 28, and October 5, 15 days prior to
the public hearing which was held at the Town of Franklinton's City Hall on October 11.
2005, for comments by taxpayers. The budget was legally adopted by the board of aldermen
on October 25, 2005.

The following funds had actual revenues and other sources below budgeted revenues and other sources, or
actual expenditures and other uses over budgeted expenditures and other uses, resulting in unfavorable
variances which were in violation of the Local Government Budget Act, for the fiscal year ended October
31,2006:

Revenues
Streets and Dra ina^ Ad Valorem

Original
Budget

$ 115,000 $

Mnal
Budget

253,785 $

Actual
Unfavorable

Variance

120,418 $ (133367)

Expenditures
Police Ad Valorem
Equiparent Sabs Tax Fund S

70,025 $
155,445 S

61,895 $
144,760 S

79,049 $
191,202 $

(17,154)
(46,442)

The revenue variance above occurred above since a FEMA grant was budgeted in the Streets and
Drainage Ad Valorem fund, but recorded in the General Fund.

The negative variance in the Police Ad Valorem fund of SI 7,154 occurred when capital outlays and
repairs and maintenance expenditures exceeded projected expenditure levels.

The negative variance in the Equipment Sales Tax fund also occurred when capital outlays and repairs
and maintenance expenditures exceeded projected expenditure levels.

The Town of Franklinton has indicated that they will more closely monitor budget-to-actual revenue and
expenditure levels at fiscal year end and modify the budget accordingly.

3. Cash and Cash Equivalents

At October 31, 2006, the Town has cash and cash equivalents (book balances) totaling S3,105,689, as
follows:

Demand Deposits S_
s"

3,105,689
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These deposits are stated at cost, which approximates market. Under state law, these deposits (or the
resulting bank balances) mast be secured by federal deposit insurance or the pledge of securities owned
by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance
must at all times equal the amount on deposit with the fiscal agent. These securities are held in the name
of the pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties.

At October 31, 2006, the Town has 53,644,136 in deposits (collected bank balances), within two banks,
consisting of $3,184,985 in demand deposits and S459,151 in time and savings deposits (certificates of
deposit). In the first bank the deposits totaled $3,559,63] and consisted of $3,184,985 in demand deposits
and $374,646 in time and savings deposits. The demand deposits are secured from risk by 5100,000 of
federal deposit insurance and 53,084,985 of pledged securities held by the custodial bank in the name of
the fiscal agent bank (GASB Category 3). The time and savings deposits are secured from risk by
5100,000 of federal deposit insurance and $181,279 of pledged securities held by the custodial bank in the
name of the fiscal agent bank (GASB Category 3), resulting in deposits of $93,367 in demand deposits
not collateralized which is a violation of state law. The second bank included time and savings deposits
only of $84,505 which were secured from risk by federal deposit insurance of SI OOfOOO.

Even though the pledged securities are considered uncollateralized (Category 3) under the provisions of
GASB Statement 3, Louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial
bank to advertise and sell the pledged securities within 10 days of being notified by the municipality that
the fiscal agent has failed to pay deposited funds upon demand.

4. Investments

Investments are categorized into these three categories of credit risk:
1. Insured or registered, or securities held by the town or its agent in the Town's name

2. Uninsured and unregistered, with securities held by the counterparty's trust department or agent
in the Town's name

3. Uninsured and unregistered, with securities held by the counterparty, or by its trust department or
agent but not in the Town's name

All investments held by the Town fall into category 1 credit nsk, defined as "insured or registered, or
securities held by the Town or its agent in the Town's name." In accordance with GASB 31, Accounting
and Financial Reporting for Certain Investments and for External Investment Pools, all investments are
carried at fair market value, with the estimated fair market value based on quoted market prices.
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At October 31, 2006, the Town's investment balances were as follows:

GcMeranxntNaticrial Martgags Association
(QsMA)

Federal Horns Loon Afetg^gs Corpotataon
(THLM3)

Federal T t̂icoal Maitga^ Association
(FNMA)

Federal Hccre Loan Bank
(EHLB)

Money Market

Certificates of Deposit

Other

Carrying Fair Market
Maturity Date
January 20, 2014 S

IVfarch 20, 2028
April 20, 2014
May 20, 2C82

Decenter 1, 2008
February 15, 2015

March 27, 2018
Septenter 15, 2018

June 11, 2021
January 15, 2023

February 15, 2025
JVfcy 15, 2030
April 15S 2034

]Vky30s2OZ3
June 25, 2033

April 19, 2011

Total $_

Amount
3,878 $
2329
5,241

1,578

13,026

1,368
242,692
161,429
148385
141,168
151,989
78,996
58,471
8,670

993,168

47,435
13,071

60,506

67,662

495,490

429,151

30,000

2,089,003 $

Value
3,878
2329
5,241
1,578

13.026

1368
242,692
161,429
148385
141,168
151,989
78,996
58,471

8^670

993,168

47,435
13,071

60,506

67,662

495,490

429,151

30,000

2,089,003

All investments are staled on the balance sheet (carrying value) at market value. All investments are in
the name of the Town and are held at the Town's office or by the Town's agent. Because these
investments are in the name of the Town and are held by the Town or the Town's agent, the investments
are considered insured and registered, Category (1); in applying the credit risk of GASB Codification
Section 150.164.

Interest Rate Risk: The Town does not have a formal investment policy that limits investments maturities
as a means of managing its exposure to fair value arising from increasing interest rates.
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5. Receivables

In the government-wide statements, receivables consist of all revenues earned at year-end and not yet
received. Allowances for uncollectible accounts are based upon historical trends and the period aging and
write-off of accounts receivable. Major receivables balances for the governmental activities include sales
taxes, franchise taxes, occupational licenses, and fines. Business-type activities report utilities earnings as
their major receivable.

In the fund financial statements, material receivables in governmental funds include revenue accruals
such as sales tax, franchise taxes, occupational licenses, fines, and other similar intergovernmental
revenues since they are usually both measurable and available. Non-exchange transactions collectible but
not available are deferred in the fund financial statements in accordance with modified accrual, but not
deferred in the government-wide financial statements in accordance with the accrual basis. Interest and
investment earnings are recorded only if paid within 60 days since they would be considered both
measurable and available. Proprietary fund revenues consist of all revenues earned at year-end and not
yet received. Utility accounts receivable comprise the majority of proprietary fund receivables.
Allowances for uncollectible accounts receivable are based upon historical trends and the periodic aging
and write-off of accounts receivable.

The GowarnTEntal Fund receivables at October 31,2006 consist of the foltowing:

Government Receivables

Accoots
Taxes:

Sales Tax Receivable
Franchise Tax

Intergovernmental:
Federal Emergency rv&nagsrrEnt Agency
State of Louisiana
Other

Total Government Receivables

General
Fund

24,518 $

74,575
60,418

4,175,100
151,096

4,824
S 4,490,531

Special Revenue
Funds

- $

74,574
_

-

7,509
-

82,083 $

Total

24,518

149,149
60,418

4,175,100
158,605

4,824
4,572,614

For financial statement presentation, sales tax receivable amounts are included within the category of
intergovernmental revenues.
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The Enterprise Fund accounts receivable at October 31,2006 consist of the following: Enterprise
Accounts Receivable Fund

Current $ 128,OS4
31-60 Days 17,002
61-90 Days 4,750
Over 90 Days 197

Subtotal 150,033
Less Allowance for Bad Debt -
Accounts Receivables, Net 150,033
Unbilled Receivables 106^155

Total Accounts Receivable S 256,188

6. luterfund Receivables/Pavables

The following is a detailed list of interfund balances

Jxrterfiincl Balances
General Fund

Ad Valorem Police
Ad Valorem Streets and Draina@£
Sates Tax Streets and Orainagp
Sales Tax Bquqprnsnt
Sales Tax Building and Facilities
Sales Tax Industrial Devlopmsnt
Enterprise Fund

Special Revenue Funds
Ad Valorem Police

General Fund
Enterprise Fund
Capital Projects Fund

Ad Valorem. Streets and Draina.g2
General Fund
Enterprise Fund

Sales Tax Streets and Drainage
Gfeneral Fund

Sates Tax Bquiprrisrnl
General Fund

Sales Tax Buflcfin^ and Facilities
General Fund

Sales Tax Industrial .Devlopmsnt
General Fund

Capital Projects Fund
Ad Valorem Police

Knterprise Fund
Ad Valorem Police
Ad Valorem Streets and
General Fund

Total Interfiind Balances

on October 31,2006:
Oue From Oue Xo

Other Funds Other Funds

2,700 S

1OO,CXX)

5,6S5

35,592
714

33,556

24O,75O

1O,869

4,34S

434S

2,174

24O.750

21,739

1,O5O

2,700
5,OOO

1OO,000

5,685

35,592

33,556

1,O5O
454,718 S 454,718
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The reason for the interfund receivables/payables balances is the General Fund pays expenses of other
funds and is reimbursed as funds are available. In addition, the Advalorem Streets and Drainage Fund is
due reimbursement from the General Fund, pending final determination of amounts due from FEMA.

7. Capital Assets

The following is a summary of the changes in capital assets for governmental activities for the fiscal year
ended October 31,2006:

Governmental Activities Capital Assets:
Capital Assets Not Being Depreciated-

Land
Total Capital Assets Not Being Depreciated

Capital Assets Being Depreciated
Building andlrrprovernsnts

Machinery and Equipment
Office RnrHtire arid Equipment

Vehicks
Infrastructure

Total Capital Assets Being Depreciated

Less Accumulated Depreciaucn for
Bidding, ardIrrpx3verr£3Tls

N&chinery and Equipment

Office Fumitiie and Equipment

Vehicles

Infrastructure

Total Accumulated Depreciation
Total Capitol Assets Being Depreciated, Net

Total Governmental Activities Capital
Assets, Net

Beginning
Balance

645,130 S
645,130

4361,628
940370

110,556
842,417

74,140
6,329,111

(676^415)

(534,757)

(58,850)

(562366)

(2,406)
(1,834,794)
4,494317

Increases

- $
_

210,109

14,967
43,499

-
268^75

(190,835)
(104,014)

(17,591)
(112325)

(4,759)
(429,524)
(160,949)

Decreases

(5Q6Q3)S
(50,603)

-
-

(21,179)
-

(21,179)

51,700

-
-

21,179
-

72,879
51,700

Ending
Balance

594,327
594,527

4361,628

1,150,479
125,523

864,757

74,140
6̂ 76,507

(815,550)
(638,771)

(76,441)

(653,512)

(Z165)
(2,191,439)

4385,068

$ 5,139,447 S (160,949) S 1,097 $ 4,979p95

Dspreeiatian was charged to gavernrrental functions as follows:
General GDvemrrertf
Pubfc Safety
PifcEe Works

30,676
173,895

224,953
429,524
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Capital assets and depreciation activity as of and for the year ended October 31, 2006 for business-type
activities is as follows:

Business - Type Activities Capital Assets:
Capital .Assets Not Being .Depreciated

Land
Construction in Progress - Sewer System

Total Capital Assets Not Being Depreciated

Capital Assets Being Depreciated
Cas "Utility System
Water Utility System
Sewer Utility System

Total Capital Assets Being Depreciated

Less Accumulated Depreciation for
Gas Utility S>stem
Water Utility System
Sewer UtiKry System

Total Accumulated Depreciation
Total Capital Assets Being Depreciated, Net

Total Business - Type Activities Capital
Assets, Net

Beginning
Balance

3^00 S

3300

Increases Decreases

3374^96

S 3,277,696 S

873,647
873,647

1,026,419
2,522306
5,401,036
8,949,761

(887,847)
(1,669318)
(3,118200)
(5,£?5365)

Z808
30332
86,633

119,773

(26,107)
(71,241)

(236,608)
(333,956)
(214,183)

Ending
Balance

3300
873,647
876,947

1,029,227
2p52,<38
5,487,659
9,069,534

(913,954)
(1,740,559)
(3354,808)

3,060,213

3,937,160
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8. Interfiind Transfers

Transfers In Transfers Out

30,000 $

5,026

The following is a detailed list of interfund transfers reported in the fund financial statements on
October 3 1, 2006:
Interfund Transfers

General Fund
Enterprise Fund

Special Revenue Funds
Sales Tax Streets and Drainagp

Debt Service Fund
Sales Tax Equipment

Capital Projects Fund
Etebt Service Rind

Sales Tax BuikiingB andFacffities
Debt Seivice Fund

Capital Projects Fund
Sales Tax Equiprnsnt

Debt Service Fund
Sates Tax Streets andDrainags
Sales Tax Ecjiripmsrit
Sales Tax Biddings and Facilities

Enterprise Fund

117,709

269,178

97,883

122,354

5,026

269,178
97,883

122,354

117,709 30,000
Total Interfiind Transfers $ 642,150

The primary reason for the transfers was to transfer funds for debt service per requirements of the 2002
Sales Tax Bond Issue. Funds were also transferred from the Enterprise Fund per budget approvals of the
General Fund.
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9. Accounts, Salaries, and Other Payables

The Governmental Fund payables at October 31, 2006 are as follows:

Governmental Funds Payable
Accounts:

Hurricane Katrina Related
Other

Accrued Salaries
Cbnpensated Absences
Due to Other Governments:

Due to Council on Aging
Other

Total Government FVmds Playable

The Enterprise Fund payables at October 31,

Enterprise Funds Payable
Accounts
Accrued Salaries
Gxrpensated Absences Payable
Construction Payable
Other

Total Enterprise Funds Payable

Special
General Revenue

Rind Bunds

S 3,831592 $ - $
175333 6,208
10,400
37,139

10,018
30,728

$ 4,095,210 $ 6,208 $

2006 are as follows:

Gas Utility Witer Utility Se\rer Utility

$ 45,957 S H7& $ 7,608 S
2,765
5,844 2935 211

41,727
5,070 2,126 1,686

$ 59,636 S 19,823 S 51,232 $

Total

3,831,592
181441
10,400
37,139

10,018
30,728

4,101,418

Total
Enterprise

Fund

68327

2,765

8,990

41,727

8,882

130,691

10. Short-Term Debt

The Town had no short-term debt outstanding at October 31, 2006, other than the current portions of
revenue bonds payables described in the long term debt footnote.
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11. Long-Term Obligations

The following is a summary of long-term obligation transactions for the year ended October 31, 2006:
Governmental Activities
Capital
Leases

Revenue
Bonds

20,034 $

(6,671)
13363 S

2,866,000 $

(352,000)
2^14,000 $

Beginning Balance
Additions
Deletions

Ending Balance

one year) portions of the long-term obligations:
Governmental Activities
Capital
Leases

5,411 $
7.952

Revenue
Bonds

370,000 S
2,144,000

Cunent Portion
Lcng-TermPoticn

S 13363 $ 2^14000 S

Bonds Payable as of October 31, 2006 are as follows:

Business Type: S 560,000 of Sewer Rerenue Bonds, Seres 2002
due in rnorithly installments of principal and inters of
Through06/00/2032, interest at 475%

$1,250,000 of Water Rerenue Bcnos
Eteted 12/31/06 , due in monthly instaHmsnts of principal and interest of

S6,102 , fix»n01/26/1997 to 12/26/2036, interest at 5.125%

$ 900,000 of Certificate of Indebtedness Sewer 2006
due in annual installments of principal and interest tanging ip
from W01/2007 to Q2/OV2016, interest at 4.75%.

Gbwmmsrtat $3,520,000 Ceitifbates of Indebtedness, Series 2002
Dated 06/12/02 ,due in arojal instaDnEnts of prmcpal and interest rarging up

S483̂ 10 ,firaniy01/2011, interest at 4.75%

Business-Type Activities
Capital Revenue
Leases Bonds

- $ L656379
900,000
(26,486)

- S 2,530393

>r less) and the long-term (due in

Business-Type Activities
Capital Revenue
Leases Bonds

- S 40,536
2,489,857

- $ Z530393

Bonds Payable
End of Year

Total
Long-Term
Obligations

S 4,542^13
900,000

(385,157)
S 5,057,756

more than

Total
Lon^Tenn
Obligations

$ 415,947
4,641,809

$ 5,057,756

Due \Mthin One
Year

Business Type:

Business Type:
Dated G3/2SW6

519̂ 84 $

1,111,109

900,000

2,514,000
5,044395

10,612

29,924

370,000
41Qf36
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The annual requirements to amortize all debt outstanding at October 31. 2006, including interest
payments of $2,102,303 are as follows:

Year Ending
10/31/06

2007
2008
2009
2010
2011

2012 to 2016
2017 to 2021
2022 to 2026
2027 to 2031
2032 to 2036

Sewer
Revenue
Bonds

S 355078
35,078
35,078
35,078
35,078

175392
175̂ 92
1753̂ 2
175392
17,539

Sevrer
Cert of
Indebt

$ 42,750 S
42,750

134,518
134,934
135,113
677,409

-
-
-
-

\\fcter
Revenue
Bonds

i 73,218 $
73,218
73,218
73̂ 18
73,218

366,090
366,090
366,090
366,090
366.090

Govt'I-
Certof
Indebt
480,628 S
480,625
480,744
481,913
482,084
483,210

-
-
-
-

Gbvt'i-
Capital
Leases

5,7$4 $
5,614

936
-
-
-
-
-
-
-

Total
637,468
637,285
724,494
725,143
725,493

1,702,101
541,482
541,482
541,482
383,629

$ 894,497 S 1,167,474 $ 2196540 S 2,889,201 $ 12344 S 7,160,059

Dedication of Proceeds and Flow of Funds - 2% Sales and Use Tax

Proceeds of the initial one percent sales, totaling $1,096,328 in collections for 2006 including State P&M
sales tax collections, and use tax levied by the Town are dedicated with the revenues derived from said
sales and use tax to be used for the purpose of constructing, improving, extending, and maintaining
playgrounds and recreational facilities; public roads, streets, bridges and crossings; sewerage, garbage
disposal and water works, and other works of permanent public improvements in the municipality.

On July 21, 2001, the voters of the Town of Franklinton passed a second 1% sales tax for a period of 10
years. This 1% sales tax is dedicated as follows:

1) 50% for constructing, improving and maintaining streets and drainage facilities and
improvements. Collections for 2006. including State P&M sales tax collections,
were $540,364.

2)

3)

4)

20% for acquiring, improving, maintaining and operating equipment. Collections for
2006, including State P&M sales tax collections, were $216,146.

20% for acquiring, constructing, improving, maintaining and operating public
buildings and facilities. Collections for 2006., including State P&M sales tax
collections, were $216,146.

10% for promoting and encouraging the location and development of commerce and
industry, including land and buildings thereof, with the proceeds of the tax to be
subject to being funded into bonds. Collections for 2006, including State P&M sales
tax collections, were $101,526,
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12. Flow of Funds, Restrictions on Use - Enterprise Fund and Government Fund Bonds

Sewer Revenue Bonds - Series 2002

The Sewer Revenue Bonds, Series 2002, issued by the United States Department of Agriculture, Rural
Utilities Service, require that all income and revenues earned or derived from the operation of the system
be deposited in the Revenue Fund, Out of the funds on deposit in the Revenue Fund, after reasonable and
necessary expenses of operating the system have been paid, moneys are to be transferred to the Sinking
Fund, the Reserve Fund and/or the Contingency Fund as provided in the Resolution.

The Sinking Fund is designed to achieve a proper matching of revenues and debt service on the bonds
with each bond year. The municipality is required by the Resolution to make monthly deposits into the
Sinking Fund no later than the 20th day of each month, a sum of $2,924. Amounts deposited in the
Sinking Fund wil] be applied to the payment of principal and interest on the bonds in the bond year of
their receipts. The municipality has elected to make these payments monthly to RUS.

The Reserve Fund is maintained solely for the purpose of paying the principal of and interest on bonds
payable from the Sinking Fund as to which there would otherwise be default. A sum of S147 per month
must be deposited into this fund no later than the 20fll day of each month until S35,078 is on deposit
therein. This Reserve Fund is properly funded at October 31, 2006 witha balance maintained of $8,329.

The Contingency Fund is established to care for depreciation, extensions, additions, improvements,
renewals and replacements necessary to operate properly the System, by transferring from the Water
Revenue Fund on or before the 20** day of each month of each year a sum of $147. The amount to be
deposited per month is to increase to S293 per month once $35,078 has been accumulated in the Reserve
Fund. In addition to caring for depreciation, extensions, additions, improvements, renewals and
replacements necessary to properly operate the System, the money in the Contingency Fund may also be
used to pay the principal of and the interest on the bonds including any additional pari passu bonds issued
hereafter in the manner provided by the Resolution, for the payment of which there is not sufficient
money in the Sinking Fund or Reserve Funds. This Contingency Fund is property funded at
October 31, 2006, with a balance maintained of $8,329.

Water Revenue Bonds

The Water Revenue Bonds, Series 1996. issued by the United States Department of Agriculture, Rural
Utilities Service, require that all income and revenues earned or derived from the operation of the system
be deposited in the Revenue Fund. Out of the funds on deposit in the Revenue Fund, after reasonable and
necessary expenses of operating the system have been paid, moneys are to be transferred to the Sinking
Fund, the Reserve Fund and/or the Contingency Fund as provided in the Resolution.

The Sinking Fund is designed to achieve a proper matching of revenues and debt service on the bonds
with each bond year. For purposes of this certificate, "Bond Year" shall mean 1 year period ending on
each principal payment date of the bonds, which is December 26. The municipality is required by the
Resolution to make monthly deposits into the Sinking Fund no later than the 2(f day of each month, a
sum of $6,101.50. Amounts deposited in the Sinking Fund will be applied to the payment of principal
and interest on the bonds in the bond year of their receipts. The Town has elected to make these
payments monthly to RUS.
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The Reserve Fund is maintained solely for the purpose of paying the principal of and interest on bonds
payable from the Sinking Fund as to which there would otherwise be default. The Reserve Fund is
established by depositing $306 monthly into the Reserve Fund commencing with the month following the
completion of the project. This fund is fully funded as of October 31, 2006, with a balance maintained of
541,051.

The Contingency Fund is established to care for depreciation, extensions, additions, improvements,
renewals and replacements necessary to operate properly the System, by transferring from the Water
Revenue Fund on or before the 20th day of each month of each year a sum of S32I, provided such sum is
available as provided in the Resolution. In addition to caring for depreciation, extensions, additions,
improvements, renewals and replacements necessary to properly operate the System, the money in the
Contingency Fund may also be used to pay the principal of and the interest on the bonds including any
additional pan passu bonds issued hereafter in the manner provided by the Resolution, for the payment of
which there is not sufficient money in the Sinking Fund or Reserve Funds. This Fund is fully funded at
October 31, 2006, with a balance maintained of $43,048.

Certificates of Indebtedness, Series 2006 - Sewer Bonds

On March 29, 2006, the Town of Franklinton issued $900.000 of Certificates of Indebtedness, Series
2006, for the purpose of financing sewer improvements. Under the terms of the bond agreement, the
Certificates shall be secured by and payable solely from a pledge and dedication of the excess of annual
revenues of the Issuer above statutory, necessary and usual charges in each of the fiscal years during
which the Certificates are outstanding, subject to the payment of the principal and interest falling due on
the Prior Lien Certificates. For the payment of the principal of and the interest on the Certificates, there is
hereby created a special fund to be known as "Town of Franklinton, State of Louisiana, Certificates of
Indebtedness, Series 2006, Sinking Fund", said Sinking Fund to be established with the regularly
designated fiscal agent of the Issuer. The Issuer shall deposit in said Sinking Fund monthly in advance on
or before the 20^ of each month, commencing February 2006, a sum equal to one-sixth of the interest
falling due on the next inierest payment date for the period February, 2006 through January, 2008 and
thereafter 1/6 of the interest falling due on the next interest payment date and one-twelfth of the principal
falling due on the next principal payment date, together with such additional proportionate sum as may be
required to pay said principal and interest as the same fall due. At October 31. 2006, this Fund was fully
funded with a balance of $14,243.

Certificates of Indebtedness, Series 2002 - Sales Tax Bonds

The issuer, the Town of Franklinton, agrees to budget annually a sum of money sufficient to pay the
interest and principal on the Certificates as the same become due and to levy and collect in each year
taxes, including, but not limited to, the issuer's 1% sales and use tax authorized to be levied through
September 20, 2011, pursuant to an election held in the Issuer on July 20, 2001, 90% of the avails of
which are authorized to be expended for the purposes for which the Certificates are issued, and to collect
other revenues within the limits prescribed by law, sufficient to pay the principal of and the interest on the
Certificates after the payments in such years of all statutory, necessary and usual charges.

During the fiscal year ended October 31, 2006, the Town of Franklinton accumulated sufficient funds to
fund the annual debt service installment of £429,708, due November 1, 2006, maintaining a cash balance
of $450,665 at fiscal year-end.
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13. Retirement Systems

Substantially all employees of the Town of Franklinton are members of the following statewide
retirement systems: Municipal Employees Retirement System of Louisiana or Municipal Police
Employees Retirement System of Louisiana. These systems are a cost-sharing, multiple-employer public
employee retirement system (PERS), controlled and administered by a separate board of trustees.
Pertinent information relative to each plan follows:

A. Municipal Employee Retirement System of Louisiana (System)

Plan Description. The System is composed of two distinct plans, Plan A and Plan B, with separate assets
and benefit provisions. All employees of the municipality are members of Plan B.

All permanent employees working at least 35 hours per week who are not covered by another pension
plan and are paid wholly or in part from municipal funds and all elected officials are eligible to participate
in the System. Under Plan B, employees who retire at or after age 60 with at least 10 years of creditable
service or at or after age 55 with at least 30 years of creditable service are entitled to a retirement benefit,
payable monthly for life, equal to 3 per cent of their final-average salary for each year of creditable
service. Furthermore, with at least 10 years of creditable service, but less than 30 years, an employee may
take early retirement benefits commencing at age 60, with the basic benefit reduced 3 per cent for each
year retirement precedes age 60, unless the employee has at least 30 years of creditable service. In any
case, monthly retirement benefits paid under Plan B cannot exceed 100 percent of final-average salary.
Final-average salary is the employee's average salary over the 36 consecutive or joined months that
produce the highest average. Employees who terminate with at least the amount of creditable service
stated above and do not withdraw their employee contributions may retire at the ages specified above and
receive the benefit accrued to their date of termination, The System also provides death and disability
benefits. Benefits are established by state statute.

The System issues an annual publicly available financial report that includes financial statements and
required supplemental information for the System. That report may be obtained by writing to the
Municipal Employees Retirement System of Louisiana, 7937 Office Park Boulevard, Baton Rouge,
Louisiana 70809, or calling (225) 925^810.

Funding Policy. Under Plan B, members are required by state statute to contribute 5.0 percent of their
annual covered salary and the Town of Franklinton is required to contribute at an actuarially determined
rate. The current rate is 9.75 percent of annual covered payroll. The Town of Franklinton*s management
has decided to pay two percent of the employees* part, thus increasing the Town of Franklinton's pension
percentage to 11.75 percent. Contributions to the System also include one-fourth of one percent (except
Orleans and East Baton Rouge Parishes) of the taxes shown to be collectible by the tax rolls of each
parish. These tax dollars are divided between Plan A and Plan B based proportionately on the salaries of
the active members of each plan. The contribution requirements of plan members and the Town of
Franklinton are established and may be amended by state statute. As provided by Louisiana Revised
Statute 11:103, the employer contributions are determined by actuarial valuation and are subject to
change each year based on the results of the valuation for the prior fiscal year. The Town of Franklinton
contributions to the System under Plan B for the years ending October 31, 2006 and 2005 were 583,516,
and S84.725, respectively, equal to the required contributions for each year.
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B. Municipal Police Employees Retirement System of Louisiana (System)

Plan Description. All full-time police department employees engaged in Jaw enforcement are required to
participate in the System. Employees who retire at or after age 50 with at least 20 years of creditable
service or at age 55 with at least 12 years of creditable service are entitled to a retirement benefit, payable
monthly for life, equal to 3 1/3 percent of their final-average salary for each year of creditable service.
Final-average salary is the employee's average salary over the 36 consecutive or joined months that
produce the highest average. Employees who terminate with at least the amount of creditable service
stated above, and do not withdraw their employee contributions, may retire at the ages specified
previously and receive the benefit accrued to their date of termination. The System also provides death
and disability benefits. Benefits are established by state statute.

The System issues an annual publicly available financial report that includes financial statements and
required supplemental information for the System. That report may be obtained by writing to the
Municipal Police Employees Retirement System of Louisiana, 8401 United Plaza Boulevard, Baton
Rouge, Louisiana 70809-2250, or by calling (225) 929-7411.

Funding Policy:. Plan members are required by state statute to Contribute 7.5 percent of their annual
covered salary and the Town of Franklinton is required to contribute at an actuarially determined rate.
The current rate is 15.5 percent of annual covered payroll. The contribution requirements of plan
members and the Town of Franklinton are established and may be amended by state statute. As provided
by Louisiana Revised Statute 11:103, the employer contributions are determined by actuarial valuation
and are subject to change each year based on the results of the valuation for the prior fiscal year. The
Town of Franklinton contributions to the System under Plan B for the years ending October 31, 2006 and
2005 were $61.048 and $85,392, respectively, equal to the required contributions for each year.

14. Other Post Employment Benefits

The Town of Franklinton provides health care insurance for employees who retire with twenty years of
service. These benefits are provided until the retiree becomes eligible for Medicare. For the year ended
October 31, 2006 the Town of Franklinton had no retirees eligible for this benefit.

15. Transportation Grant Subcontracted to Washington Parish Council on Aging. Inc.

The Town has entered into subcontracts with the Washington Parish Council on Aging, Inc. assigning all
rights and liabilities under the grant agreements and contracts in order that the Council on Aging can
administer the grants. The Town is the program sponsor and is legally and financially obligated in
connection with fulfilling these grant agreements,

16. Segment Information - Enterprise Fund

The enterprise fund of the Town of Franklinton accounts for the collection of gas, water, and sewer user
fees, and the provision of services to support the gas, water and sewer systems. Segment information of
the enterprise fund is presented in the following statement that comprises the set of financial statements:
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Individual enterprise fund statements are included as columns in the combining balance sheet; combining
statements of revenues, expenses, and changes in retained earnings - proprietary fund type; and
combining statement of cash flows - proprietary fund type and notes to the basic financial statements.

17. Prior Period Adjustment

A prior period adjustment was made to correct the beginning government wide net assets for
governmental activities, as reflected on the Statement of Activities - Statement B. The adjustment was
required to record accrued interest on long term debt for the Sales Tax Bonds, Series 2002, on a
government wide basis.

18. Reserved and Designated Fund Balances/Net Assets

At October 31, 2006, the Sales Tax Construction had reserved fund balance of S251,947 for future
construction and expenditures per requirements of the 2002 Sales Tax Ordinance, and the Sales Tax Debt
Service had reserved fund balance of S450,665 representing reservation of funds for debt service for the
2002 sales tax bond issue.

19. Risk Management

The Town is exposed to various risks of loss related to theft, damage, or destruction of assets, torts,
injuries, natural disasters, and many other unforeseeable events. The Town purchases commercial
insurance policies and bonds for any and all claims related to the aforementioned risks. The Town's
payment of the insurance policy deductible is the only liability associated with these policies and bonds.
There has been no significant decrease in insurance coverage from the prior year.

In order to control insurance costs and concurrently manage the risks of loss, the Town of Franklinton
during April 2004 increased the deductible on general liability insurance from $5,000 to $25,000 for each
loss occurrence. The deductible has subsequently been increased to SI 00,000, and the board of aldermen
has approved a plan for funding estimated deductibles. As of October 31, 2006, a total of $67,660 has
been transferred to a separate insurance account designated for funding the deductible, and additional
funds will be transferred to this account as funds become available.

20. Contingent Liabilities

Hurricane Katrina Disaster

As with other Louisiana communities, the Town of Franklinton incurred extensive damage to
infrastructure because of Hurricane Katrina. The Town made timely application to the U.S. Federal
Emergency Management Administration (FEMA) and completed all contracted work. As of the date of
this financial report, a determination has not been made on the final amounts for which the Town of
Franklinton will be reimbursed. As of October 31, 2006, a total receivable of S4,175,100 has been
recorded as Due from FEMA, and a payable of $3.831,592 has been recorded for expenditures related to
Hurricane Katrina. Of the total receivable. $2,224,765 represents requests that have been denied by
FEMA because the prices used in the request have been deemed to be unreasonable. On August 10, 2006,
an appeal was filed to FEMA for reimbursement of the amounts denied. That appeal is stil] pending as of
the date of this report. If the funds accrued as Due from FEMA, or a portion of funds Due from FEMA,
are not paid to the Town of Franklinton, non-payment of the funds and the liability related to the
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expenditures incurred for Hurricane Katrina damages could adversely affect the ability of the Town of
Franklinton to fund the day-to-day operations of the Town.

Other Contingent Liabilities

At October 31, 2006, the Town has several suits pending or threatened litigation. As of the date of this
report, the extent to which some of these suits are covered by insurance, the outcome of these suits, and
any probable loss amount cannot be readily determinable.

Effective November 1, 2004, the Town of Franklinton approved a new health insurance policy and
elected to pay the $1,000 deductible per employee, if necessary. The Town expects a worse-case scenario
in which V2 of the employee's $1,000 health insurance deductibles will need to be paid by the Town in the
fiscal year ending October 31, 2006. On this basis, the Town recorded a contingent liability, payable
within the next fiscal year, of $22,500 and allocated $17,500 of the estimated expenditure to various
departments within the General Fund, and the remaining estimated expenditure of $5,000 to water, sewer,
and gas departments within the Enterprise Fund.

21. On-Behalf Payments by the State of Louisiana

For the fiscal year ended October 31, 2006, the State of Louisiana made on behalf payments in the form
of supplemental pay to the Town's policemen. In accordance with GASB 24, the Town recorded $51,500
of on behalf payments as revenue and as an expenditure in the General Fund.

22. Construction

At October 31, 2006, the Town of Franklinton had incurred $873,647 in construction improvements
related to the Section Line-Industrial Park Sewer Improvements project. Funding for this project was
provided from the $900,000 Certificates of Indebtedness. Series 2006, and from contributions of
$100,000 from the Washington Parish School Board,
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Schertie 1
Tovm of Franklirtou

SchedUe of Revenues. Expenditures, and Changes in Fund Balances - Budlget to Actual

Revenues
Taxes

Licenses and Penrits

Charts fcr Services
Finss and Forfeitinss
Interest
Miscellaneous

Total Revenues

Expenditures
Garral GovonrtEat
Pibfo Safely

Police
Fire

PubfoWoiks
Sanitation
tfeafihand Wefe

Total Fxpendrtures

Excess Revenues (Expendtares)

General Rmd - Sunnaiy
he yearended October 31, 2006

Bi MJgeted Anvints Actual Amoufls
OriginaJ

1,245,137 S

322,000

2,342,109
150,000
55,000
11,000
95,980

4,221,226

805,385

777,026

155,620
1337,210

122,000
294,911

4,000
788

4,497,940

(276,714)

Final

1,400,437 $

350,000
7,707,839

155,000
55,000
15,250

127,650
9,811,176

811,134

789,706
192,320

7341,015
122,000
241,575

5,225

9,522
9,512,497

298,679

G4AP Basis

1,415,847

351,064
7,869,348

142,050
56,692
25,757
32,244

9,893,702

783,417

859,449
174,666

7,315,715
120,055
195,263

5,151
192,0*2

9,645,758

247,944

Variance
FavoraHe

15,410
1,064

161,509
(12,950)

1,692
10,507

(94,706)
82,526

27,717

(69,743)
17,654
25,300

1,945
46312

74
(182,520)
(133,261)

(50,735)

(Cortifued)
See independent auditors repoit
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Sett-die 1
Tovm of Franklinton

Schedule of Revenues, Expenditures, and Chaises in Fund Balances - Budget to Actual
General Fund - Summary

For the year ended October 31,2006

Other Financing Sources (l&es)
Operating Transfers la
Operating Transfers (Oil)
Sale ofFixed Assets
Capital Lease Proceeds
Capital Lsase Principal
Capital Lease Lterest

Total Ofer financing Sources (tses)

Net Change in Fund Balances

Rind Balances, Beginning
Fiind Balances, Ending

Budgeted Amounts

Original final

Variance
Actual Amounts Favorable

GAAPBasis (Orfavorabie)

400,358 $
-
-

-

-
400,358

30,000 $
-
704

-

-
30,704

30,000 $
(117,709)

95,704

(6,671)
(85)

1,139

(117,709)
95,000

(6,671)
(85)

(29,465)

123,644

736,280

329,383

736,280
$ 859,924 S 1,065,663 $

249.183

736,280
985,463 S

(80,200)

(80,200)

(Concluded)
See independent auditor's report
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Schedule!
TOVHI of Franklinton

Schedule of Revenues, Expenditures, aid Granges in Fund Balances - Budget to Actual
General Fund -Detail

Forthe year ereted October 31, 2006

Taxes
AdVabrem
Safes Taxes
Franchise Taxes

Total Taxes

Intergovernmental

Federal Grarts
State Gratis
Suppbratal Pay - Pofce
Police Juy Rebate
Council on Agng Grart
Ote

Total IntergovermBital

Other Revenues
Licenses and Pairits
Chargps for Services
Fines and Foreitures
fitercst
NfeceHansoxB

Total Other Revenues

Total Revenues

Budgeted Amounts Actual Anvunts
Otiginal

115,000 S
910,000
220,137

1,245,137

1,886,000
-

14,620
-

196,489
245,000

-
2,342,109

322,000
150,000
55,000
11,000
95,980

633,980

4,221,226

Rnal

118,000 $
1,086,300

196,137
1,400,437

7,289,760
-

16,020
-

196,489
205,000

570
7,707,839

350,000
155,000
55,000
15,250

127,650
702,900

9,811,176

G4AP Basis

118,780 $
1,096,328

200,739
1,415,847

7,289,760
140,000
16,054
51,500

192,979
155,517
23,538

7,869,348

351,064
142,050
56,692
25,757
32,944

608,507

9,893,702

Variance
Favorable

780
10,028
4,602

15,410

140,000
34

51,500
(3,510)

(49,483)
22,968

161,509

1,064
(12,950)

1,692
10,507

(94,706)
(94,393)

82,526

(Continued)
See independent auditor's report
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Schediie2
Tovwi of FYankfhiton

Sche&ile of Revenues, Expencfitures, and Chaises in Fund Balances - Bucket to Actual
General Rind-Detail

For the year ended October 31,2006

Budgeted Anpimts

General Government
Salaries
Benefits
PayoB Taxes
General and AircistratKe
Insurance
Vehicle Expenses
Other operating
Professional Fees
Supplies

Total General Government

Public Safety:
Police

Salaries
Benefits

General and Adninistrative
Insurance
Vehble Expenses
Other operating
Repairs and Maintenance
Supplies
Telephone
Utilities

Total Pohce

Fire
Salaries

Benefits
Payroll Taxes
General and Adrrinistrative
iTBurarce
Vehbte Expenses
Other operating
Suppfes
Telephone
Utilities

Total Fire

Total Public Safety

(Ccatinued)
See indeperdert auditor's report

Original

240,000
52,000
18,360
105,140
290,000
8S500
23,885
37,000
18,500
13,000
806,385

480,780
73,632
54,376
12,256
84,370
23,000
6,612
-

15,000
12,000
15,000
777,026

21,000
10,300
1,800
76,600
23,250
3,000
2,950
5,220
4,000
7,500

155,620

932,646

Final

250,000
60,600
18,360
105,140
268,200
7,800
22,434
39,500
20,800
18,300

811,134

512,680
58,632
42,736
23,112
75,970
Z5,700
5,837

39
17,500
12,500
15,000
789,706

30,700
11,900
2,000
96,700
24,550
3,800
2,500
5,570
4,900
9,700

192,320

982,026

Actual Amounts
GAAP Basis

251,968
54,845
21,686

105,147
240,373

2,128
22,024
38,905
29,589
16,752

783,417

567,154
61,048
46,581
23,113
89,649
26,72]
5,840

39
13,480
11,956
13,868

859,449

33,426
7,368
2,743

80,732
24,513
3,479
2,838
4,980
4,854
9,733

174,666

1,034,115

Variance
Favorable

(1,968)
5,755

(3,326)
(7)

27,827
5,672

410
595

(8,789)
1,548

27,717

(54,474)
(2,416)
(3,845)

(1)
(13,679)
(1,021)

(3)

4,020
544

1,132
(69,743)

(2,726)
4,532
(743)

15,968
37

321
(338)
590
46

(33)
17,654

(5Z089)
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Schedule 2
Tovm of Franklinton

Scheckile ot Revenues, Expenditures, and Changes in Fund Balances - Budget to Actual

Public W)ita
Salaries
Bsnefits

Gsnsral and Adrritistrative
Hurricane Katrina Expenses
Insurance
Vehble Expenses
Sippfes

Total Public Wales

Sanitation
Othsr operating

Total Sanitation

Ffealfh and \\elfare
Salaries
Berefis
Pa^oE Taxes
Gsneral and Adniristrative
Insiffarce
Other operating

Total Health and Wflare

Trans portaion
Gaieral and Adnitsstratiw
Uflitks

Total Transportation

.Amortizarion
Capital Outlay

Total Expeucitures

Excess Revenues (Expenditures)

(Coitirued)

See independent auditor's report

General Fund- Detail
he year ended October 31, 2<X

Budgeted Am>imis
Original

233,860
60,200
17,900
50,000

1,923,050
11,200
6,000

35,000
2,337,210

122,000
122,000

15,800
5,900
1,200
1,130

-
270,881
294,911

2,000
2,000
4,000

788

4,497,940

(276,714)

Final

204,860
64,540
13,750
57,600

6,922,065
29,000
7,700

41,500
7341,015

122,000

122,000

17,000
5,800

1,300
1,130

345
216,000
241,575

4,000
1,225
5,225

9,522

9,512,497

298,679

Actual Amounts
G4AP Basis

201,627
56,445
14,501
54,133

6,922,065
29,022
7,564

30,358
7,315,715

120,055
120,055

17,120
5,868
1,359

2,253
345

168318
195,263

3,996
1,155
5,151

192,042

9,645,758

247,944

Variance

Favorable

3,233
8,095
(751)

3,467

(22)

136
11,142

25,300

1,945
1,945

(120)

(68)

(59)

(1,123)

47,682
46312

4
70

74

(182,520)

(133,261)

(50,735)
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Schedule 2
Tovwi of Franklinton

SchecUe of Revenues, Expenditures, and Changes in Fund Balances - Budget to Actual
General Fund-Detail

Fortbe year ended October 31,2006

Other Financing Sources (Uses)
Qperatirg Transfers In
Operating Transfe (Qi)
Sate ofFked Assets
CapM Lease Proceeds
Coital Lease Principal
Capital Lsase Interest

Total Other Financing Sources (Uses)

Net Change in Fund Balances

Fund Balances, Beaming
Fund Balances. EnAng

Budgeted Amounts
Original

400,358 $

-

400358

123,644

Flnai

30,000 S

704

-

30,704

329,383

Actual Amounts
GAAP Basis

30,000 $
(117,709)

95,704

(6,671)
(85)

1,239

249,183

Variance
Favorable

(117,709)
95,000

(6,671)
(85)

(29,465)

(80,200)

736.280 736.280 736,280
$ 859,924 $ 1,065,663 S 985,463 S (80,200)

(Cbncluded)
See independent auditors report
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Schedule3

Town of Franklinton

Schedie of Revenues, F-vpendtures, and Changes in Fund Balances - Budget to Actual

Special Revenue Fund- Streets and Drainage Sales Tax

For the year ended October 31,2006

Revenues

Sales Taxes

Interest

Total Revenues

Expenditures

Public Works

Gptal Outlays

Total Expenditures

Otiher Financing Sources (Lses)

Operating Transfers (Oil)

Tbtal Other Financing Souths (Lfces)

Net Change in Fund Balances

Furi Balances, Beginning

Fund Balances, Ending

See independent audio's repot

Budgeted Amounts Actual Amounts
Original

450,000 $

20,000

470,000

-

-

470,000

(268,000)

(268,000)

202,000

419,106

621,106 $

Rnal

537,200 $

21,600

558,800

240

240

558,560

(269,177)

(269,177)

289,383

419,106

708,489 $

GAAP Basis

540,364 $

21,882

562,246

239

896

1,135

561,111

(269,178)

(269,178)

291,933

419,106

711,039 $

Variance

Favorable

3;164

282

3,446

1

(8%)

(895)

2,551

(1)
(1)

2,550
_

2,550
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Other Supplemental Schedules

Non-Major Governmental Funds
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Special Revenue Funds:

Police Ad Valorem - To account for the receipt and disbursement of a five (5) mill ad
valorem tax dedicated for the purpose of maintaining and
improving the police department,

Streets and Drainage Ad Valorem -
To account for the receipt and disbursement of a seven (7) mill
ad valorem tax dedicated for the purpose of maintaining and
improving streets and drainage.

Equipment Fund- To account for the receipt and disbursement of 20% of a 1%
sales tax dedicated for the purposes of acquiring, constructing,
improving, maintaining and operating public buildings and
facilities.

Building and Facilities - To account for the receipt and disbursement of 20% of a 1%
sales tax dedicated for the purposes of acquiring, constructing,
improving, maintaining and operating public buildings and
facilities.

Industrial Development - To account for the receipt and disbursement of 10% of a 1%
sales tax dedicated for the purposes of promoting and
encouraging the location and development of commerce and
industry, including land and building therefore, with the proceeds
of the tax to be subject to being funded into bonds.

Rural Development - To account for the receipt and disbursement of a grant from the
State of Louisiana for the purpose of providing financial
assistance to purchase new equipment at an industrial
development location.

Capital Project Fund:

Sales Tax Construction Fund -
To account for use of the proceeds of the 2002 Certificates of
Indebtedness for the construction of facilities.

Debt Service Fund:

Sales Tax Debt Service Fund -
To account for resources set aside for payment of principal and
interest on the 2002 Certificates of Indebtedness sales tax issue.
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Assets
CM

Receivables, Net

Due FromOfter Funds
Bond Issue Cost, Net
PestrctedCash

Total Assets

liabfities and Fund Balances
UabUitiss:

Accounts Payable

Due to Ofe Paris
Total Liabife

Find Balances:
Uiesersed Find Balances
Reserwd Fund Balance

Total Fund Balances

TowiofFrankfrnton
Cbntuing Balance Sheet

NoimjorGovenmntal Funds
As of October 31,2006

Special Revenue

Streets and BiikEngand Industrial Rural
Police Ad Drainage Ad Equipment Facilities Development Development
Valorem Valorem Sales Tax Sales Tax Sales Tax Grant

$ 32,827S

S

$

s_

35,270 S
-

.

33,556
-

68,826 $

- S
7,700
7,700

61,126

61,126

68,826 $

235,793 $
78,192

.

248,682
-

562,667 $

- S
100,000
100,000

46Z667

462,667

562,667 S

6,422
-

16,416
4,348
2,002

29,188

3,690
5,685
9375

19,813

19,813

29,188

(Cortinuad)
See independeat auditor's repot

148,404 S

16,416
4348
2,002

171,170 S

2pl8 $
-

1518

168,652

168,652

171,170 S

270,102

8,208
2,174
1,001

281,485

35,592
35,592

245,893

245,893

281,485

32,827

32,827

32,827

32,827
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Gptal Project

Debt Total Nomyor
Safe Tax Seivice Govemrertal

Gnstnition Find Fun*

(CtaJibd)
See indepenJert wMs report,

S - $
78,192

-
-

285,053
S 285.053 S

S - §
33,556
33,556

251,497
251,497

S 285,053 S

-
-

450,665
450,665 Sail-.. ^= =

- S
•
-

450,665
450,665

450,665 S

293,108
5,005

735,7)8
1,881,881

6,208
182,533
188,741

990,97$
70^162

1,693,140

1,881881
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TowiofFrankfintan
Gonttang Scbwhite of Revenues, Expendtures, and Changes hi Fund Balances

Nonmajor Governmental finds
For the year ended October31,2006

Special Revenue

Revenues
AdVakremTaxes
Sales Tax
frierest
UrcafcEd Gam (loss) on Imsstrrerts

Total Revenues

Expendtures
General Obserrnm
PibkSai*/

Police
Fire

Hsa&andWefe

Capital Qik>5
Total Expenditures

Excess of Revenues OverExpeaStures

Otter financing Sources (l&es)
Bond Principal
Bond litest &pense
Operating Transfers hi
Operating Transfers Oit

Total Other financing Sources (Lses)

Net Change in Kunri Balances
Fund Balances, Beginning
Fund Balances,

Mice Ad
Valorem

79,089 :
-

2,812
-

81,901

_

37,489
-
-
-
-

41,560
79,049

2,852

-

-
.

2,852
58,274
61,126

Streets and
Drainage

Ad Valorem

£ 110,542 S
-

10,974
(1,098)

120,418

.

-

-
1,074

-
-
-

1,074

119344

-

-
-

119344
343323

$ 462,667 $

Equpnent

Sales Tax

- S
216,146

1,249
-

217,395

17,420

15,170
11,610
20,834
3,054

358
24,873
93,319

124,076

5,026
(97,883)
(9Z857)

31,219
(11,406)
19,813 S

Bulking and
Facilities
Sales Tax

- S
216,146

5,252
-

221,3%

27,422

6,534
5,067

-
-
358
-

39,381

182,017

-

(122354)
(122,334)

59,663
108,989
168,652 $

Industrial
DevelopHcnt

Sales Tax

i

101,526
16,135

-
117,661

4317

-
-
-
-
179
-

4,496

113,165

-

-
-

113,165
132,728
245,893 :

Rural
Development

Grait

5
-

1,450
-

1,450

-

-

-
-
-
-
-
-

1,450

-

-
-

1,450
31377

$ 32,827

(CortiriEd)
See indepOTdat auliior'
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Schedule 5

Coital Project DebtSerMce

Sale Tax Debt
Construction Service

12,899

12,899

10,438

10,438

Total Nonmajor
GovemnEntal

Rmds

189,631
533,818
61,209
(1,098)

783,560

10,100
10,100

49,159

59,193
16,677
21,908
3,054

895
76,533

227,419

2,799 10,438 556,141

(5,026)
(5,026)

(2,227)
253,724

(352,000)
(127,775)
489,415

9,640

20,078
430,587

251,497 $ 450,665 S

(CcndLdod)

See independent audioes report.

(352,000)
(127,775)
494,441

(225,263)
(210,597)

345,544
1,347,596
1,693,140
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Tovwi of Frariklinton

SchecUe of Revenues, Expenditures, and Changes in Fund Balances -Budget to .Actual

Special Revenue Fund - Police Ad Valorem

For the year ended October 31,2006

Revenues
AdVabremTaxEs

Interest

Total Revenues

Expereftures

Pubfc Safety:

Police

Gfa operating
Repairs and Maintenance

Supplies

Capial Outlaws

Net Change in fund Balances

Fund Balances, Beginnng

Rmd Balances, Ending

See independert auditors repot

Variance

Budgeted Amounts Actual Amounts Favorable
Original

78,000 S

2,000

80,000

28,460

20,865

6,000

14,700

70,025

9,975

58,274

68,249 S

Filial G\AP Basis (Unfavorable)

79,000 S

2,856
81,856

11,710

9,685

6,500

34,000

61,895

19,961

58,274

78,235 S

79,089 S

2,812

81,901

16,717

14,271

6,501

41,560

79,049

2,852

58,274

61,126 S

89
(44)

45

(5,007)

(4,586)

(1)
(7,560)

(17,154)

(17,109)

_

(17,109)
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Schedule?
TOVMI of FrankHnton

Schedule of Revenues, Expenditures, and Changes in Fund Balances - Budget to Actual
Speciai Itevenne Find - Street Ad Valorem

Forthe year ereted October 31,2006

Revenues
.Ad VabremTaxes
Qcarls
Interest
MsceDanecHE

Total Revenues

Expenditures
Pubfo Works

Total Expenditures

Excess Revenues (Expenffituais)

Net Change in Fund Balances

Fund Balances, Beginning
Fund Balances, Ending

Variance

Budgeted Amounts Actual Amounts
Original

110,000 S

5,000

115,000

76,075
76,075

38,925

38,925

343,323
382,248 S

Final

110,900 $
135,785

7,100

253,785

134,275
134,275

119,510

119,510

343,323
462,833 S

GAAP Basis

110,542 S

10,974
(1,098)

120,418

1,074
1,074

119,344

119,344

343323
462,667 5

Favorable
(Unfavorable)

(358)
(135,785)

3,874
(1,098)

(133,367)

133,201
133,201

(166)

(166)

„

(166)

See indepsndert auditor's report.
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Tovm of Frankltnton
Schedule of Revenues, Expenditures, and Changes in Fund Balances - Budget to Actual

Special Revenue Fund- Equipment Sales Tax Fund

Forte year ended October 31,2006

Expend hires

Pubfo Safety
Police
Fire

Publb Worts
Health aniWel&e
Arrortizaiian
Capital Oii]a}5

Total Expendturcs

Excess Reverses (Expenditures)

Other Financing Sources (tfees)

Operating Transfas In
Operating Transfers (Oit)

Total Other Financing Sources (Ikes)

Net Change in Fund Balances

Rind Balances, Beginning
Fund Balances, Ending

See indepsndeal auditor's repeat

Variance
Budgeted Airouits Actual Amounts Favorable

Original

200,000 $
1,000
(500)

200,500

6,145

10,000
5,000

13,000
-
-

13,800
47,945

152,555

(107,500)
(107,500)

45,055

(11,406)
33,649 $

Final GAAP Basis (IMavorable)

215,400 S
1200
(500)

216,100

3,280

135650
10,000
19,100

-
-

1,230
47,260

168,840

(97,500)
(97,500)

71,340

(11,406)
59,934 $

216,146 S
1,249
-

217,395

17,420

15,170
11,610
20,834
35054

358
24873
93,319

124,076

5,026
(97,883)
(92,857)

31,219

(11,406)
19,813 S

746
49

500
1,295

(14,140)

(1,520)
(1,610)
(1,734)
(3,054)

(358)
(23,643)
(46,059)

(44,764)

5,026
(383)

4,643

(40,121)
_

(40,121)
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Schedule9
TO\MI of Franklinton

Schedule of Reveiues, Expenditures, and Changes in Fund Balances - Budget to Actual
Special Revenue Fund - Buildup and Facilities Sales Tax Fund

For the year ended October 31,2006

Variance

Revenues
Safes Taxes
Irterest

Total Revenues

Expendftures
General Government
Public Safety

Police
Fire

AnDitization
Total Expenditures

Excess Revenues (Expenditures)

Other Financing Sources (Lfees)

Operating Transfers (Oit)
Total Other Financing Sources (Uses)

Net Change in Fund Balances

Fund Balances, Beginning
Fund Balances, EncSng

See independent auditor's repot

Budgeted Amounts Actual Amounts
Original

200,000 $
3,500

203,500

46,490

3,000

5,000

54,490

149,010

(121,600)

(121,600)

27,410

108,989

136,399 $

final

215,000 $
5,100

220,100

29,990

6,500
5,000

41,490

178,610

(121,600)
(121,600)

57,010

108,989
165,999 S

GAAP Basis

216,146 $
5,252

221,398

27,422

6,534
5,067

358
39,381

182,017

(121354)
(122,354)

59,663

108,989
168,652 S

Favorable
(Unfevorahle)

1,146
152

1,298

2,568

(34)
(67)

(358)
2,109

3,407

(754)
(754)

2,653
_

2,653
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Schedule 10
Tovwi of Franklinton

Schedule of Revenues, Expenditures, and Changes iiiFurd Balances - Budget to Actual

Special Revenie Fund - Industrial Development Sates Tax Fund

For the year ended October 31,2006

Revenues

Safes Taxes

Irteesr

Total Revenues

I^encfitures

Arrrrtizaiion.

Capital Gikys

Total Expenditures

Net Change in Fund Balances

fund Balances, Beginning

Fund Balances, Ending

See independent auditor's report

Budgeted Amounts
Original

96,000 $

13,500

109,500

1,550

1,550

107,950

58,274

Final

100,000 S

16,100

116,100

3,450

250

3,700

112,400

58,274

$ 166,224 S 170,674 S

Actual Amounts

GMP Basis

101,526 S

16,135

117,661

4,317

179

4,496 "

113,165

132,728

245,893 $"

Variance
Favorable

(LArfavorabie)

1,526
35_

1,561

(867)

(179)

250

(796)

765

74,454

75,219
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Schedule 11
Tov*i of Franktiiion

Schedule of Revenues, Expenditures, and Chafes in Fund Balances - Budget to Actual
Special Revenue Fund - Rural Development Grant Fund

For the year ended October 31,2006

Revenues

Miscellaneous
Total Revenues

Efcpencftures
Capital Oiak>s

Total Expenditures

Net Change in Fund Balances

Find Balances, Begjnomg
Fund Balances, Endtog

Budgeted Anounts
Original Final

- S

-

Actual Amounts
G\AP Basis

$ 1,450 5

1,450

Variance
favorable

(IMavorabte)

; 1,450

1,450

31,377 31,377
$ 31,377 S 31,377 $

L450

31,377

32,827 S

1,450

1,450

See indeperdert auditors
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Business-Type Funds

Proprietary Funds:

Gas Utility System Fund -

Water Utility Svstem Fund -

Sewer Utility System Fund -

To account for the provision of gas services to the residents
of the Town. All activities necessary to provide such
services are accounted for in this fund, including, but not
limited to, administration, operations, maintenance, financing
and related debt service, and billing and collection.

To account for the provision of water services to the residents
of the Town. All activities necessary to provide such
services are accounted for in this fund, including, but not
limited to, administration, operations, maintenance, financing
and related debt service, and billing and collection.

To account for the provision of sewer services to the
residents of the Town. All activities necessary to provide
such services are accounted for in this fund, including, but
not limited to, administration, operations, maintenance,
financing and related debt service, and billing and collection.
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Sctedtde 12
Tovtti of FVanklirtfon

Cooperative SctedUe of Net Assets - Proprietary T\md Type
As of October 31, 2006 arel 2005

Assets
Curart Assets:

Cash and Cash Equivalents
InvestriEnts
Receivables, Net

Accents

Inwstory- Gas and Supplies
Bond Issue Costs, Net
Prepaid InsLran^e

Total Current Assets

Restricted Assets:
Restricted Cash and Cash Equivalents

Customs- Deposits
Bond Reserve Accotnt
Bond Contingaxy Acctxrt
Bond Sinking Accocrt
Construction Accoirt

RcstiTctod Iir^stnraxs - Customer CqxjsiK
Total Restricted Assets

P»X3perty, Plant, and Equ^rert
larri
Property, PbnL and BquJprrerl, Net
CbrKtruction inProgpsss

Total PrcperLy, Plant, and BqtiprTeni

Total Assets

Liabilities
Cutreri DaiNHties (Pa>obfc; Fn-jmCureit Assets):

Accounts Payable
Qirrpensattxi Absences Pa>obls
Otha- Aocaed P^ables

Total Clrtert LJabilitiss (Payable FromCuTait Assets)

Curort LJatwlities (Payable Frtx-nRestricred Assets):
Custorrer D îosjts
Re\enue Bonds Payabfe
Imaest P%gble on tx«^ Tamr^Dt

Total Current Liabilitiss (Payable FtxHriRestiTCted Assets)

Long Term! Jabihliss:
Bonds Payable
Corrpensated Absences Payable

Total Long TerraLabfliries

Net Assets
Invested in Capital Assets, Net of Related Efcbt
Restricted ftsn

Capital Projects and Debt Service
TJhiestncted

Total Net Assets
See independert auditcx's report.

Entetprise Hinds
2006

$ 225,599 5
1,721,660

256,188
6,050

106,016
7,030

27,176
2349,719

83,829
49,380
51,377
18,067

174,619
75,000

45Z272

3,300
3,060,213

873,647
3,937,160

6,739,151

68327
8,990

53,374
8,646

139,337

164,688
40,536
7,125

212,349

2,489,857
34,423

Z524,280

Z875.966

1,581,386

105,840
2,175,959

$ 3,863,185 S

2005

190,173
1,532,631

343,896
6,050

53,375
7,306

35,342
2,168,773

75,472
41,852
43,615
3,707

-
75,000

239,646

3300
3,274,396

-
3,277,696

5,686,115

108,301
8,991

19,596
8,646

145,534

160,280
26,486

-
186,766

1,630393
37,294

1,667,687

1,999,987

1,620,817

79,366
1,985,945
3,686,128
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Schedule 13

Town of Raridinton

Comparative Scheeiie of Revenues, Expenses and Chaises in Net Assets

RDprietaiy Find Type

For the years ended October 31, 2006 and 2005

Enterprise Rmcfc

Operating Revenues

Gas Saks

Lsss Cost of Gas Sold

Goss Profit on Gas Sales

Water Sales

Sewer Service QBT^S

Otter

Total Operating Revenues

Operating Expenses

Depreciation

fitpb>ee Benefits

Insuaire

Repairs and Ivfeirtenarce

Professional Fees

Salaries and Wag^s

Suppfes

Qflfa

Total Operati

Operating Income (Loss)

Nonoperating Re venues {Expenses)

IjhrcabzEd Gun (Loss) onlnvestrnats

ReaiJ2Ed Gab (Loss) on Investmstns

Irtoest iiroiiE

Interest Bqxnse

Total Nwioperatiig Revenues (Expenses)

Income (Loss) Before Contributions andTransfeis

Contributions and Transfers

Capital Cortribiiions

Opetatirg Transfers fn

Operating Transfers Out

Oeuige in Net Assets

Total Net Assets, Beginning

Total Net Assets, Enduig

See independent auditor's report

2006

1,347,855 S

(1,076,055)

271,800

442,332

450,499

28,407

1,193,038

333,956

80,576

108,077

87,940

61,139

234,114

116,073

108,894

100,186

1,230,955

(37,917)

(212)

-
109,306

(81,829)

27,265

(10,652)

100,000

117,709

(30,000)

177,057

3,686,128

3,863,185 S

2005

1,197,969

(836,071)

361,898

389,755

429,675

8,147

1,189,475

333,011

89,534

112,087

13,877

73,044

259,071

135,376

79,875

97,910

1,193,785

(4310)

(11,666)

(20,765)

80,801

(83,097)

(34,727)

(39.037)

-
(317,843)

(356,880)

4,043,008

3,686,128
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Scheduled
Tovm of Frankfinton

Gonrparative Schedule of Cashflows

Proprietary Fund IVpe

Forfhe years ended October 31,2006 and 2005

CashFlovB FhHnQjerating Activities
Recede FroraCustoriErs
Received fca: JVfcter DepositFees
Other Receipts
Paxrrcnts fer Operations
Payments to Ehpb^ees

Net Cash Provkfed by Operating Activities

Cash Fkws FtomNoncapital Financing Activities
Transfers From(To) Otter Funds

Net Cash Provided (Lfeed) byNoncapkal Financing A^tivifo

Cash ROMS FromCaptal and Related Ftnancing Activities

Caj^Contributois Received
(P^rrents fca^ Capital Aoqiiskkms
PrincpalProceecte firm(RepaynEnls fcr) LongTennDebt
Interest Pa>nEn(s fcr Lxmg TenuEfebt

Net Cash (l^feed) by Capital and Related Financing Activities

GashHovB Fhwnlnvesting Activities

Recent oflntersst
Proceeds fiomsafe (P^/mals) fer InvestnHis

Net Cash (Used) by Investing Activities

Net Cash Increase (Decrease) in Cash and Cash Equivalents

Cash and Cash Equivalents, Beginning of Year

Cash and Cash Equivalents, fill of Year

Reconciliation of Cash and Cash Equivalents to the Statement of Net
Assets:

Cash and Cash Equivalents, Ltestricted
Cash and CashBquivaJents, Restricted

Total Cash and CashBqiivalents

(ContkiEd)
See independent auditor's report

Enterprise FiBKfc

S

S

S

s

2006

2,328,394 $
4,408

28,407
(1,708,765)

(317,555)
334,889

87,709
87,709

100,000
(993,420)
873,514
(74,704)
(94,610)

109,305
(189,241)
(79,936)

248,052
354,819

602,871 S

225,599 S
377,272

602,871 S

2005

1,923,960
4,736

-
(1,234,910)

(341,531)
352,255

(317,843)
(317,843)

(49,628)
(25,208)
(83,097)

(157,933)

80,794
(311,074)
(230,280)

(353,801)
708,620
354,819

190,173
164,646
354,819
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Schedule 14

Town of FrankJinton

Gmparative Schediie of Gash Hovw

Proprietaiy Fund Type

Forte years eofed October 31,2006 are! 2005

Enterprise Rinds

2006 2005
Reconciliation of Operating Inctmi1 (Loss) to Net Gash Ptovided(Lfced)

by Operating Activities
OperatingIrmTE(LjDfis) $ (37,917) $ (4,310)
AdjiEtirents to Reconcfe Operating facoire (Loss) to Net CashProvided

by Operatag Activities:

Dqa^iatmanlarrortizatm 334,232 333,011

(Tmease) Etoease in. Accarts Receivable 87,708 (101,583)

(Increase) Deoease inlnvertcay (52,641) 62,177

(Inoease) Etecrease in Prepaid Insirance 8,166 (884)

(Increase) Decrease in DIE (to) aixi from Other Fiwds - 7.932

Increase (Decrease) in Accouts Payable (39,974) 35,446

Increase (Decrease) in Compensated Absences (2,872) 7,074

Increase (Decrease) in Accned Bpenses 33,779 8,656

Increase (Decrease) in CiEtonEf Deposits 4,408 4,736

NetCashProvtiedbyOpeiBt^ $ 334,889 S 352^55

(Conckied)
See independent auditors report.



Town of Fraiidinton
Contining Schediie of Net Assete, Pit>prietary FUndType, LtJBty Funds

Forthe yeareiKled October 31,2006

Gas

Assets
Clrrai Assets:

Cash and Cash Equivalents
Investrrals
Accouts Receivables, Net
Cue Fiom Other Funds
Inveicry- Gas and Svppfes
Bond Issue Cost, Net
Prepaid Insurance

Total Current Assets

Restricted Assets:
Restricted Cash and Cash Equivalents

CustcttET Deposits
Bond Reserve Accout
Bond Cottingycy Accout
Bond Sinking Account
Constnction Account

Resbicted Investmats - Qstomr Depoeiis
Total Restricted Assets

Property, Plant, and Bqupmsnt
Land
Prcpeny, Pknt and Equptra-J, Net
Consnuiion b Prog-ess

Tola] Property, Plant and EquprrErt

Total Assets

Liabilities
Currert Liabfliries (Payable FromQircnt Assets):

Accents Pajabfe
Conpensaaxl Absences Payable
QhH- Acxned Pavables
DE To Otter Finds

Total Currert rJabifties (Payable From Cirren Assets)

Curert Uabflitiss (I^aydbte Frtmn Restricted Assets):
Customa- Dspceits
Ite\enis Bonds Payable
IrtErest Payable on Long Term Debt

Total Currert Liabilities (Payable Fiom Restricted Assets)

Long TemiTJabilitias:
Bonds Payable
Conpensated Absences Pajabie

Total Lcsx* Term I Jabffities

Total Liabilities

Net Assets
Invested m Capitol Assets, Net ofKelated Debt
Resaixedfcr

Capital Projects and Efebt Service

Total Net Assets

61,799 S
874,666
120,784

5,000
70,958

9,059
1,142,266

26,876
-
-
-

50,000
76,876

115,272

115,272

1334,414

45:957
5,844
7,835
7,932

67,568

78,4%

-

78,496

18,499
18,499

164,563

1 15,272

(1,620)
1,056,199
1,169,851 S

33,573
381,872
68,425

-
10,381

9,059
503,310

56,953
41,051
43,048

780

25,000
166,832

3,300
812,079

815,379

1,4&5,521

14,762
2,935
2,126

714
20537

86,192
29,924

116,116

1,081,185
14,605

1,095,790

1,232,443

(295,730)

80,640
468,168
253,078

8,329
8329

17,287

174,619

208464

2,132,862
873,647

3,006,509

3,919,216

7;60S
211

43,413

51,232

10,612
7,1ZS

17,737

1,408,672

1319
1,409.991

1,478,960

1,761,844

26,820
651,592

Schedule 15

Total

83,829
49380
51,377
18,067

174,619
75,000

452,272

3,300
3,060,213

873,647

3,937.160

6,739,151

68327
8,990

53374
8.646

139337

164,688
40536

7,125
212349

2,489,857
34,423

2.524J280

2,875,966

105,840
2,175,959

2,440^56 $ 3,863,185

See irelqxaxlent auditoijs iqiort.
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Tow? of Fraridirton
Contining Schedule of Revenues, Expenses and Ganges in Net Assets

Rnpfetaiy fund Type, Uffityfim*
JRor the year ended October 31,2006

Gas Sewer
Operating Revenues

Gas Safes
Less Cost of Os Sob

Otoss Profit on Gas Saks

V\teSabs
Sevser Seivre Charges
Oter

Total QDeraling Revenues

Operating Expenses
DepreciatiMi
Enpb>ee Benefits

Repairs and Ntaenarce
Professional Fees
Saimes and Wags
Sillies

Oths
Total Operating Expenses

Operating Income (Loss)

Nbnoperating Revenues (Expenses)

Unrealized Gah (Loss) on bvestrrats
Interest LncotiE
Interest Expense

Total Nonoperating Revenues (Expenses)

InronE (Loss) Before ContribUions and'ttansfeis

Gjrtrilxtiofis and Transfers
Capital ContnbuiotB
CperatingTtansfeis b
Operating Transfers Oit

Change in Net Assets
Total Net Assets, Beginning
Total Net Assets, firing

See independent auditor's report,

Total

1,347,855 S
(1,076,055)

271,800

-
-
854

272,654

26,107
32,359
46,849

-
9,043

100,627
34,654

-
48,467

298,106

(25,452)

(210)
42,170

-
41,960

16,508

21,177
(10,000)

27,6S5
1,142,166
1,169,851 $

- S
-
-

442,332
-

18,753
461,085

71,241
26,568
27,367
51,844
9,043

75,562
49,072
41,513
35,445

387,655

73,430

(2)
24,935

(56,900)
(31,967)

41,463

44,736
(10,000)

76,199
176,879
253,078 $

- S
-
-

-
450,499

8,800
459,299

236,608
21,649
33,861
36,096
43,053
57,925
32^47
67,381
16,274

545,1̂

(85,895)

42^01
(24,929)
17,272

(68,623)

100,000
51.796

(10,000)

73,173
2^67,083
2,440,256 S

1347,855
(1,076,055)

271,800

442^32
450,499
28,407

1,193,038

333̂ 56
8CX576

108,077
87,940
61,139

234,114
11̂ 073
108,894
100,186

1,230355

(37,917)

(212)
109306
(81,829)
27^65

(10,652)

100,000
117,709
(30,000)

177,057
3,686,128
3,863,185
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SctedUel7
TowiofFrankfirfon

Cbntiiing Schedic of Cashflows by Departraert

Pbrtte yearendedOrfoberfl, 2006

Gas \Vfrter Serer Total
Cashflow FnxnOperating Activities

RecekdRomCiBtcnm S 1,440,109 $ 436,562 $ 451,723 $ 2,328394
Receded £r ^Efepcei Fees 999 3,409 - 4,408
OferRecqfc 854 18,753 8,800 28,407
Pa>HErts ibrOpaaiiom (1314,086) (205,305) (189,574) (1,708,765)
Pajtmtstofiipbvees (126,027) (101688) (87,840) (317,555)

1,849 149,931 183,109 334,889

Cash Plow FromNottapifal Fiitinring Activities
TrarBieisfTOm{To)akrFuxis 11,177 34,736 41,7% 87,709

NsOa&Provi(faJ(lJ^ _ 11,177 _ 34,736 __ 41,7% __ 87,709

Cash Bow FiDmQpfal and Related Fiiandng Activities
- - 100^000 10QLOOO

(2,808) (30332) (960^80) (993,420)
Prindpal Proredsfom(Rq]a)m3ts fcr) ijigTeimCebt - (16327) 889,841 873,514

- __ (56,900) (17,804) (74,7M)
(2,808) (103^59) 11J57 _

(Cbrthed)
See indepenfa auWs repot

Cashflow fromlnvesting Activities
Itotoflitest 4Z170 24,935 42^00 109305

(57,212) (65,743) (189,241)
(24,116) (31277) (23,543) (79,936)

NetCashlicrease (Decrease) in G*>h and Cash Ikfivafenfe (13,898) 48;831 213,119 248,052
CKhairiCKhEkiuvaierts,Be0iHingofVear 102,573 __ 126,574 __ 125,672 354,819
CashandCashfi|iva}erts5Morear S 88,675 S 175,405 S 338.791 S 602,871

Reconciliation of Gash and Cash Etjivaierts to the
StateHEnt of Net Assets:

S 61,799 S 33,573 S 130,227 S 225J99
26,876 141,832 2Q8pfi4 377^72

Total CaAandOshfiiLMlerts 5 88,675 S 175,405 S 338,791 S 602,871
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SctetMel?
TovKiofFraiidiiton

Cbntiiing Schedule of Gash Flow ty Department
Proprietary Find Type

Forthe year ended October 31, 2006

QB __ Water __ Sever __ Total
Reconciliation of Operating Income (Loss) to Net Cash
Provided (Used) by Operating Activities

OparaftghEQrffi(LDffi) S (25,452) S 75,430 S (85,895) S (31917)
Ad)iEnrats!oRam&C^^
Gish Ptovided by Operatng Activities:

(Iixrease)decieaseinBepaidInsLiance
Imease (deo^e) in Accorts P^bfe

finm(deam)in/!flausdBipen9es

26,107
92,254

(42^88)
7,021

(60,074)
5,108
(1,526)

999
1,849 S

71,241
(5,770)
(2,997)

369
14392

(636)
(3,507)
3,409

149,931 S

236,884
1,224

(7,056)
776

5,708
(7,344)
38,812

-
183,109 S

334,232
87,708
(52,641)

8,166
(39,974)
(1872)
33,779
4,408

334,889

(Carbded)
See independert audk^



Schedule IS
Town of Franktinton

Schedule of Revenues, Expenses and Changes in Net Assets
Budget (GAAP Basis) and Actual, Ptoprietaiy Fund Type, Gas Utility System

For the year entfed October 31,2006

Operating Revenues
Gas Sabs

Less Cost of Gas Sold
Gross Profit on Gas Safes

Ote
Total Operating Revenues

Operating Expenses
BadD&ts
Depreciation

IrEurarce
Professional Fees
Salaries and Wa^s
Sippfes
Otter

Total Operating Expenses

Operating Income (Loss)

Nonoperating Revenues (Expenses)

UnreaEari Gain (Loss) on IroestrrErfs
Realized Gain (Loss) on Investrrents
Interest Incorre
Interest Bipense

Total Nonoperating Revenues (Expenses)

Inconc (Loss) Before ContribirtioiK andTransfeis

CoiiribUions and Transfers

Capital ContrtoutoiB
Operating Tiansfo In
Operating Transfers Out,

Change inNet Assets
Total Net Assets, Beginning
Total Net Assets, Ending

See independent auditor's report

Briget

1,430,000 S
(1,210,320)

219,680

825
220,505

750
30,000
35,800
44,200
9,000

102,850
47,800
46,800

317,200

(96,695)

-

7,800

7,800

(88,895)

-

(10,000)

(98,895)
1,142,166
1,043,271 S

Actual

1,347,855 S

(1,076,055)

271,800

854
272,654

751
26,107
32,359
46,849
9,043

100,627
34,654
47,716

298,106

(25,452)

(210)

42,170

41,960

16,508

21,177

(10,000)

27,685
1,142,166
1,169,851 $

Variance
Favorable

(Unfavorable)

(82,145)

134,265
52,120

29
52,149

(1)
3,893
3,441

(2,649)
(43)

2^23
13,146

(916)
19,094

71,243

(210)

34370

34,160

105,403

21,177
-

126:580
-

126,580
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SchetUel9
'Ibwn of FrankKnton

Schedule of Revenues, Expenses and Changes in Net Assets
Budget (G\AP Basis) and Actual, RDprietary Find Type, \\fcter Utility System

For the year ended October 31,2006

Operating Revenues
V&terSabs
Ote

Total Operating Revenues

Operating Expenses
Bad Debts
Depreciation
Rrployee Benefits
Insirance
Repairs and Maintenance
Professional Fees
Salaries and AMajES
Supplies
Utilities
Ota

Total Operating Expenses

Operating Income (Loss)

Noooperating Revenues (Expenses)

Utreafced Gain (Loss) en Investrrents
Reafced Gain (Loss) on Investments
Interest Income

Total Nonoperating Revemes (Expenses)

Income (Loss) Before Oontribudons and Trans fere

Coffiiibuoons and Trans fen;
Capital Contnbiiions
Opaating Transfers In
Operating Tbnsfers Oil

Gouge in Net Assets
Total Net Assets, Beginning
Total Net Assets, Ending

See independent auto's repot

Bix^et

420,034 $
18,600

438,634

12
57,400
23,600
24,700
51,800
9,000

79,600
42,100
39,000
64,500

391/712

46,922

-

7,900
(56,175)
(48,275)

(1,353)

-

(10,000)

(11,353)
176,879
165:526 S

Actual

442,332 $
18,753

461,085

12
71,241
26,568
27,367
51,844
9,CH3

75,562
49,072
41,513
35,433

387,655

73,430

(2)

24,935
(56,900)
(31,967)

41,463

44,736
(10,000)

76,199
176;879
253,078 S

Variance
Favorable

(Unfavorable)

22,298
153

22,451

(13,841)
(2,968)
(2,667)

(44)
(43)

4,038
(6,972)
(2,513)
29,067
4,057

26,508

(2)

17,035
(725)

16,308

42,816

44,736
-

87,552
-

87(552



SchecUe20

Towi of Frankftntoii
Schedule of Revenues, Expenses and Changes in Net Assets

is) and Actual, ProprietaiyFuid Type, Sewr Utility System
Fbrthe yearerefed October 31,2006

Operating Revenues
Sewer Charges
Ote

Total Operating Revenues

Operating Expenses
Depreciation
Enpbyse Benefits
Insurance
Rqxairs and iVteetoice
RofessbnalFees
Salaries and Wa^s
Supplies
IMties
Ote

Total Operating Expenses

Operating Income (Loss)

Nonoperaiing Revenues (Expenses)

LbreaJizEd Gain (Loss)
RealizBd Gain (Loss) on Investments
Lterest ITCOITE

Total Nonoperating Revenues (Expenses)

Income (Loss) Before Contributions and Transfers

Coitributions airi Transfeis
Capital Contrfxibns
OpoatBTgTransfe In
Operatkg Transfers Out

Change in Net Assets
Total Net Assets, Bearing
Total Net Assets, Ending

See independot auditors rcpcxt

Budget

446,100 $
8,800

454,900

81,600
24,150
31,000
36,000
45,200
60,000
33,500
63,500
73,940

448,890

6,010

7,000
(21,250)
(14,250)

(8,240)

-
(10,000)

(18,240)
2,367,083
2,348,843 S

Actual

450,499 S
8,800

459,299

236,608
21,649
33,861
36,096
43,053
57,925
32,347
67,381
16,274

545. 194

(85,895)

42^01
(24,929)
17,272

(68,623)

100,000
51,7%

(10,000)

73,173
2,367,083
2,440,256 $

Variance
Favorable

(Unfavorable)

4,399
-

4,399

(155,008)
2,501
(2,861)

(96)
2,147
2,075
1,153

(1881)
57,666

(96,304)

(91,905)

35,201
(3,679)
31,522

(60,383)

100,000
51,796

-

91,413
.

91,413
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Schedule 21

Toun of Franklinton

Schedule of Gass Vfattr and Sewer Rates

Proprietary Fund T\pe

For the year ended October 31, 2006

Gas

Residential Rates Commercial Rates

$ 6.000 - First 500 Otoc Feet S 6.500
$ 0.877 - per 100 Cute Feet for Next 3.500 Cubic ftet $ 0.9W
$0.868 - Per 100 Qfcb Feet for Next 16,000 Giafcftet $0.886

$ 0.832 - Per 100 Qte Feet for an over 20,000 CUbb Feet S 0.868

Industrial Rates

Erst 500 Qbic Feet

Per 100 Cube Feet for Next 9.500 Qfcfc Feet
Per 100 Qiric Feet far Next 30,000 Cube Feet

Per 100 Gibe Feet fa- aC over 40,000 Cubic Feet

Based Free Per NCF Plus 6]%

\\fcter

Residential Rates Conmercial Rates

S 13.00 - First 3,000 Gte S 20.00

$ 1.00 - Per 1,000 Gallcns of Water o\er 3,000 Gafas $ LOO

Se-wer

First 3,000 Goflons

Per 1,000 Gatons of Water over 3,000 Calbns

Residential Rates Commercial Rates

S 14.00 - Fbt 5.000 GaUais S 18.00
$ ZOO - Per 1.000 Gdbns of Water over 5.000 GoDcns S 1.00

Rrst 5.000 CMons
Per 1,000 Ga&ns of Vfater ovsr 5,000 Gallons

Schedule of Nunt»er of Customers

Proprietary Fimd Type

For the year ended October 31, 20O6

Residential Cbinmercial Industrial
Gas.
Water

Sewer

Total

826
1,247
1,203

203
314
359

3,276 876

Total

1,032
1,561
1,562

4,155

CorrrrKrical customsrs have a meter size lar^r than the residential size (3/4") ~ 24.
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Schedule 22

Insurance Conjpany /
Policy Nunfcer

Qarendoa Insurance
DSA017807,
DSA01780%
DSA017809

Western Surety Cbnpony
68486705
68486705
01166022A

TownofFVankfinton
Schedule of Insurance

Forthe year ended October 31,2006

Coverage
Commcial Property
General LiaMy (occurr/agreg)
Cbmrmcial ALtcorhle
Inland IVkine (Schediiecf)

FifefiyBoaiCbk
Fidelity Bend: lirit each fcr Cfek
and two Assistait Qerks

Louisiana Waters Camp Wakeis Ccmpaisation at Statutory
Qrporatim
LAMX 72437

OURepiblic
PR-149107

Uniatkns:
Brpb^s UaMity (each accicfat)
Enplqyees UaWily (each accidai)
.Disease. Policy Lirit

Airport liability

Pro^essia3alGc^fl^^nnEnt Law Enforcement Liabffiiy

Amount
1,722,622
Ini&riS
1,000;000
500,000

200,000
200,000

15,000

100,000
100,000

1,000,000

1,000,000
LOOQOOO

Period
4/4/2006to 4/42007

4/9/2006 to 4^9/2007
4/9/2005 to 4^007

9/142006 to 9/14/2007

11/15/2005 to 11/15^2006

2/192006 to 2/192007

4/4/2006 to 4/4/2007
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Ttwn of Ftonklinton
Schedule of Compensation Paid to Board Members

For the year ended October 31, 2006

Name and Title / Contact Nurrtoer
Earle Brown, N&yor
(985) S39-2175

John L. Daniel, Akterman
(985) 839-2382

Fkrence R. Manning, Alderwc8.Tim
(985) 839-4291

T.J. Butler, Aldermen
(985) 839-3436

Wayne Flexrrring, Aktermsn
(985) 839-0173

William rXirden, Aldet-msn
(985) 839-4413

Address
1109Lynnwood
Eranldinton, LA. 70438

309 10th Avenue
Fi-ankKmcn, LA 7C438

P.O. Box 684
Frarfdinton,LA7O438

727 18th Avsnue
Franldinrcn, LA 7O438

15O712thAvente
Franldintcn, LA 70438

82011th Avsnue
Frankiinton, LA 70438

SchedUe23

Coirpensation
Received

29,500

6,000

6,000

6,000

6,000

6,000

59pOO

TenrB end Decenter 31,2008 for Boai>3 IVferribers
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LAPORTE SEHRT
ROMI GRAND

C E R T I F I E D PUBLIC ACCOUNTANTS

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT
OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH

GO VERNMENTAUDITING STANDARDS

To the Honorable Mayor and Members
of the Board of Aldermen

Town of Frauklinton, Louisiana

We have audited the financial statements of Town of Franklinton, Louisiana, as of and for the year
ended October 31, 2006, and have issued our report thereon dated March 1, 2007. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards, issued
by the Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered Town of Franklinton, Louisiana's internal
control over financial reporting as a basis for designing our auditing procedures for the purpose of
expressing our opinion on the financial statements, but not for the purpose of expressing an opinion
on the effectiveness of the Town of Franklinton, Louisiana's internal control over financial
reporting. Accordingly, we do not express an opinion on the effectiveness of the Town of
Franklinton, Louisiana's internal control over financial reporting.

A control deficiency exists when the design or operation of control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent and detect
misstatements on a timely basis. A significant deficiency is a control deficiency, or combination of
control deficiencies, that adversely affects the entity's ability to initiate, authorize, process, or report
financial data reliably in accordance with generally accepted accounting principles, such that there
is more than a remote likelihood that a misstatement of the entity's financial statements that is more
than inconsequential will not be prevented or detected by the entity1 s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that
results in more than a remote likelihood that a material misstatement of the financial statements will
not be prevented or detected by the entity's internal control.

UO VETERANS MEMORIAL BOUU-VA.RD, SUITE 200, METAIRIE, LA 70005-4958 • 504,835.5522 • FAX 504.835.5535
5100 VH-LAOE WALK, SUITE 202, COVINOTON, LA 70433-4012 • 985.892.5850 * FAX 985.892.5956

WWW.IAPORTE.COM

RSM McGladrey Network
An Independently Owied Member



Our consideration of the internal control over financial reporting was for the limited purpose
described in the first paragraph of this section and would not necessarily identify all deficiencies in
internal control that might be significant deficiencies or material weaknesses. We did not identify
any deficiencies in internal control over financial reporting that we consider to be material
weaknesses, as defined above. We did note certain immaterial matters that we have reported to the
management of the Town of Franklinton, Louisiana, in a separate letter dated March 1, 2007.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Town of Franklinton, Louisiana's
financial statements are free of material misstatement, we performed tests of its compliance with
certain provisions of laws, regulations, contracts^ and grant agreements, noncompliance with
which could have a direct and material effect on the determination of financial statement
amounts. However, providing an opinion on compliance with those provisions was not an
objective of our audit, and, accordingly, we do not express such an opinion. The results of our
tests disclosed instances of noncompliance that are required to be reported under Government
Auditing Standards and are described in the accompanying schedule of findings and questioned
costs, as items 2006-2 and 2006-3.

The Town of Franklinton, Louisiana's response to the findings identified in our audit is described
in the accompanying schedule of findings and responses. We did not audit the Town of
Franklmton, Louisiana's response and, accordingly, express no opinion on it.

This report is intended solely for the information and use of the management of the Town of
FrankJinton, Louisiana, and the Legislative Auditor of the State of Louisiana, and is not intended to
be, and should not be, used by anyone other than those specified parties. Under Louisiana Revised
Statute 24:513, this report is distributed by the Legislative Auditor as a public document.

A Professional Accounting Corporation



LAPORTESEHRT
CERTIFIED PUBLIC ACCOUNTANTS

REPORT ON COMPLIANCE WITH REQUIREMENTS
APPLICABLE TO EACH MAJOR PROGRAM AND INTERNAL CONTROL
OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

The Honorable Mayor Earle R. Brown
and Board of Alderman
Town of Franklinton, Louisiana
Washington Parish, Louisiana

Compliance

We have audited the compliance of the TOWN OF FRANKLINTON, LOUISIANA with the types of
compliance requirements described in the U.S. Office of Management and Budget (OMB) Circular A-133
Compliance Supplement that are applicable to its major federal programs for the year ended
October 31,2006. The TOWN OF FRANICLINTON, LOUISIANA'S major federal programs are
identified in the summary of audit results section of the accompanying schedule of findings and
questioned costs. Compliance with the requirements of laws, regulations, contracts and grants applicable
to each of its major federal programs is the responsibility of the TOWN OF FRANKLINTON,
LOUISIANA. Our responsibility is to express an opinion on the TOWN OF FRA>7KLINTON,
LOUISIANA'S compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of
States, Local Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133
require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance
with the types of compliance requirements referred to above that could have a direct and material effect
on a major federal program occurred. An audit includes examining, on a test basis, evidence about the
TOWN OF FRANKLINTON, LOUISIANA'S compliance with" those requirements and performing
such other procedures as we considered necessary in the circumstances. We believe mat our audit
provides a reasonable basis for our opinion. Our audit does not provide a legal determination on the
TOWN OF FRANKLINTON, LOUISIANA'S compliance with those requirements.

As discussed more fully in the finding and questioned cost 2006-1, the Town was denied reimbursement
request from FEMA on a debris removal contract due to what FEMA considers to be an excessive rate
charged on the contract. This reimbursement is included as a receivable in the accompanying financial
statements.

In our opinion, except for the effects, if any, of the above paragraph, the TOWN OF FRANKLINTON,
LOUISIANA complied, in all material respects, with the requirements referred to above that are
applicable to each of its major federal programs for the year ended October 31, 2006.
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Internal Control Over Compliance

The management of the TOWN OF FRANKLINTON, LOUISIANA is responsible for
establishing and maintaining effective internal control over compliance with requirements of
laws, regulations, contracts and grants applicable to federal programs. In planning and
performing our audit, we considered the TOWN OF FRANKLINTON, LOUISIANA'S internal
control over compliance with requirements that could have a direct and material effect on a major
federal program in order to determine our auditing procedures for the purpose of expressing our
opinion on compliance and to test and report on internal control over compliance in accordance
with OMB Circular A-133.

Our consideration of the internal control over compliance would not necessarily disclose all
matters in the internal control that might be material weaknesses. A material weakness is a
condition in which the design or operation of one or more of the internal control components does
not reduce to a relatively low level the risk that noncompliance with applicable requirements of
laws, regulations, contracts, and grants that would be material in relation to a major federal
program being audited may occur and not be detected within a timely period by employees in the
normal course of performing their assigned functions. We noted no matters involving the internal
control over compliance and its operation that we consider to be material weaknesses.

This report is intended solely for the information of management, the Federal Emergency
Management Agency, the Louisiana Legislative Auditor, and other federal awarding agencies and
pass-through entities and is not intended to be, and should not be, used by anyone other than
those specified parties. Under Louisiana Revised Statute 24:513, this report is distributed by the
Legislative Auditor as a public document.

A Professional Accounting Corporation

March 1,2007



TOWN OF FRANKLINTON

SCHEDULE OF EXPENDITURES OF FEDERALAWARDS
FOR THE YEAR ENDED OCTOBER 31, 2008

Federal Grantor,
Pass-Through Grantor
Program Tittle

F&doral
CFDA
Number

Pass Through
Grantor's
Number

Federal
Expenditures

United States Department of Transportation
Formula Grants (or Other Than Urbanized Areas

Passed through to the Washington Parish Council on
Aging from the Louisiana Department of
Transportation and Development 20.509

20.509
LA-18-X021
LA-37-X007

30,466
39.713
70.179

United jitates Department of Transportation
Temporary Assistance foe Needy Families

Passed through to the Washington Parish Council on
Aging from the Louisiana Department of
Social Services, Office of Family 93.558 LA-37-X009 17,913

United States Department of Homeland Security
Public Assistance Grants

Passed through the Louisiana Office of Emergency
Preparedness

Public Assistance Grants 97.036 6,922,150

United States Departmenlof Homeland Security
Law Enforcement Terrorism Prevention Grants

Passed through the Louisiana Office of Emergency
Preparedness

Law Enforcement Terrorism Prevention Grants

United States tepartjrienlQf_Ho_rnelandI Security
Assistance io Firefighters Grant Program

Passed through the Louisiana Office of Emergency
Preparedness

Assistance to Firefighters Grant Program

97.067

97.044

140.000

95.579

lotal Expenditures of Federal Awards 7,245,821

Cluster/Program Title
Temporary Assistance for Needy Families

Total

Federal
CFDA
Number

93.558 LA-37-X009

Amount
Provided
Subrecipients

17,913
17,913
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Town of Franklintoii

Schedule of Findings and Questioned Cost
For the Year Ended October 31,2006

Section 1

Financial Statements

1. Type of auditor's report Unqualified

2. Compliance and internal control over financial reporting
1. Material weaknesses identified None
2. Significant deficiencies identified not considered

to be material weaknesses None
3. Noncompliance material to the financial statements noted Yes

3. Management Letter Yes

Federal Awards

4. Internal control over major programs
Material weaknesses identified None
Reportable conditions identified not considered

to be material weaknesses None

5. Type of auditor's report issued on compliance for major program Qualified

6. Audit findings disclosed that are required in accordance
with OMB A-133, Section 510a Yes

7. Identification of major programs
83.534 Public Assistance Grants

8. Dollar threshold used to distinguish between Type A and B programs 5300,000

9. Auditee qualified as a low-risk auditee under OMB A-133 Section 530 No
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Section 2

2006-1

Condition

Town of Franldinton

Schedule of Findings and Questioned Cost
For the Year Ended October 31, 2006

Noncompliance with FEMA regulations (CFDA 97.036)

The Town issued a change order on its original debris removal contract
to clear "Leaners and Hangers'', which totaled 52,224,765. FEMA has
denied the reimbursement request the Town submitted for this amount
stating that the prices used in the change order were deemed
unreasonable. The Town has filed an appeal and at this time, no decision
has been made on the appeal.

Cause

Criteria

Questioned
Cost

Recommendation

Management
Response

The Town did not follow FEMA's request to bid a separate contract for
the additional debris work

FEMA has the ability to set certain rates based on comparison to prices
used in other locales.

Cannot be determined at this time

The Town should exhaust the appeal process with FEMA.

We feel that expenditures were made only to benefit the Town of
Franklinton and we will continue the appeal process with FEMA.

2006 -2

Condition

Effect

Criteria

Recommendation

Management
Response

Inadequate Collateralization of Bank Deposits

A local bank failed to provide adequate pledging of securities for bank
balances in excess of FDIC coverage. The deficiency was $93,967.

Violation of LRS 13:1219.

LRS 13; 1219 requires all bank deposits in excess of FDIC coverage to be
collateralized by securities owned by the bank.

The Town should review its deposits monthly and compare to securities
reports provided by the bank.

We have contacted the bank and will monitor the pledging of securities
on a monthly basis.
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Effect

Criteria

Recommendation

Management
Response

Town of Franklinton

Schedule of Findings and Questioned Cost
For the Year Ended October 31, 2006

Section 2 (Continued)

2006-3

Condition

Failure to Amend Budget

Actual revenues of the Streets and Drainage Ad Valorem Fund fell short
of budgeted revenues resulting in an unfavorable variance of S133,367 or
52%. Actual expenditures of the Police Ad Valorem Fund exceeded
budgeted appropriations resulting in an unfavorable variance of $17,154
or 27%. Also, actual expenditures of the Equipment Sales Tax Fund
exceeded budgeted appropriations resulting in an unfavorable variance of
$46,442 or 32%.

Violation of LRS 39:1310.

LRS 13;1310 requires the government to amend its budget when it sees
that revenues are falling short of budget and expenditures are exceeding
budget by more than 5%

The Town should review its budget to actual reports more frequently.

We have reviewed each of the budget findings.
We feel that we will be able to control the budget process for the Streets
and Drainage Ad Valorem Tax Fund as FEMA issues are settled. We
will also more closely monitor the expenditures in the Equipment Sales
Tax Fund. We will review the budget in detail before fiscal year end and
will amend the budget as required.
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Town of Franklinton

Schedule of Findings and Questioned Cost
For the Year Ended October 31, 2006

2005 - 1 Losses in Enterprise Funds

This finding has been resolved. The Utility Fund has net income in 2006 and
complied with bond resolutions.

2005 - 2 Inadequate collateralization of bank deposits.

This finding has not been resolved. See 2006 - 2.
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ROMIGHAND
CERTIFIED PUBLIC ACCOUNTANTS

To the Honorable Earle R. Brown
And Board of Aidermen
Town of Franklinton, Louisiana

In planning and performing our audit of the financial statements of the Town of
Franklinton (the Town) for the Period ended October 31, 2006, we considered its internal
control in order to determine our auditing procedures for the purpose of expressing our
opinion on the financial statements and not to provide assurance on internal control.
However, we noted certain matters involving internal control and its operation that we
consider to be significant deficiencies under standards established by the American
Institute of Certified Public Accountants. Significant deficiencies involve matters
coming to our attention relating to significant deficiencies in the design or operation of
internal control, that in our judgment, could adversely affect the Town of Franklinton's
ability to initiate, record, process, summarize, and report financial data consistent with
the assertions of management in the financial statements.

Segregation of Duties

The employee, who processes the Town's payroll, also performs the incompatible
function of preparing the bank reconciliation for the Town's payroll bank account. We
recommend that the Town consider assigning the reconciliation of the payroll bank
account to another employee.

Documentation of Hours Worked by Shop Employees

Currently, the foreman of the shop prepares a manual summary of hours worked and
submits it to the employee who processes payroll. We recommend that instead, the
foreman sign each time card and submit those to the employee who processes payroll.
This will improve controls in that an employee outside of the shop may review the source
documents for hours worked. We recommend that the Town institute procedures to
ensure that each employee punches his or her own time card.

Documentation of Salaries and Pay Rates

The Town is in the process of creating personnel folders for each employee. We
recommend that the pay rate for each employee as well as pay raises and other changes
be supported by documentation which is approved by the appropriate level of
management.
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Reconciliation of Utility Accounts Receivable to the General Ledger

The Town uses a separate software to process its utility billings. The Town posts cash
receipts to the utility revenue accounts on the general ledger. At the end of the year, the
Town's accountant posts a journal entry adjusting utility receivables to the balance shown
on reports generated by the utility software. To improve controls over billings, we
recommend that the Town posts the amount billed to accounts receivable on the general
ledger monthly. Then the Town should posts daily deposits as credits to the accounts
receivable account. Monthly, the Town should reconcile the balance of accounts
receivable in the general ledger to the reports generated by the utility software.

This report is intended solely for the information and use of the Board of Aldermen,
management, and the Louisiana Legislative Auditor and is not intended to be and should
not be used by anyone other than those specified parties. Under Louisiana Revised
Statute 24:513, this report is distributed by the Legislative Auditor as a public document.

A Professional Accounting Corporation
March 1,2007



Also, the responses to the additional items noted the Management Letter dated March 1,
2007 are as follows:

1. The employee, who processes the Town's payroll, also performs the incompatible
function of preparing the bank reconciliation for the Town's payroll bank account.
We will consider assigning the reconciliation of the payroll bank account to
another employee.

2. Currently, the foreman of the shop prepares a manual summary of hours worked
and submits it to the employee who processes payroll. To improve controls we
will have the foreman sign each time card and submit those to the employee who
processes payroll. Also, we will institute controls ensuring that each employee
stamps their on time card.

3. The Town is in the process of creating personnel folders for each employee. In
the future, the Town will document any personnel changes and maintain these
changes in the personnel folders.

4. The Town uses separate software to process its utility billings. The Town posts
cash receipts to the utility revenue accounts on the general ledger. At the end of
the year, the Town's accountant posts a journal entry adjusting utility receivables
to the balance shown on reports generated by the utility software. To improve
controls over billings, we will post the amount billed to accounts receivable on the
genera! ledger monthly and then post daily deposits as credits to the accounts
receivable account. In addition, we will reconcile the balance of accounts
receivable in the general ledger to the reports generated by the utility software on
a monthly basis.

Sincerely,

Earle Brown
Mayor


